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Investment Summary 
Karrie International delivered solid growth in the 1H2025FY (For the six months ended 
September 30), with revenue reaching HK$1.53 billion, representing a 6% yoy increase. The 
company benefited from strong demand in the artificial intelligence (AI) server market, 
which drove steady growth in sales of server molds and enclosures. As a result, the gross 
profit margin improved by 0.5 percentage points to 13.2%, enhancing overall profitability. 
Net profit surged 39% yoy to HK$102 million, with the net profit margin increasing from 
5.8% to 6.7%. Earnings per share (EPS) rose to HK5.0 cents (1H2024FY: HK3.6 cents), while 
an interim dividend of HK2.5 cents per share (1H2024FY: HK1.5 cents) was declared, 
amounting to a total payout of HK$50.53 million and a payout ratio of 50%. 
 
Financial Performance Highlight 
For the six months ended September 30 2024, Karrie International's revenue increased to 
HK$1.53 billion, up 6% yoy. The metal and plastic business demonstrated exceptional 
performance, with revenue reaching HK$952 million, representing a 14% yoy growth and 
accounting for 62% of total revenue. This expansion was primarily driven by robust demand 
for AI server enclosures and molds. In contrast, the electronic manufacturing services (EMS) 
business faced headwinds, with revenue declining 5% yoy to HK$574 million due to weaker 
demand for traditional electronic products. 
 
Gross profit rose to HK$201 million, a 20% increase from HK$167 million in 1H2024FY. The 
gross profit margin improved from 12.7% to 13.2%, supported by three key factors. First, the 
increasing contribution from the higher-margin metal and plastic business boosted overall 
profitability. Second, raw material costs declined, providing a favorable cost advantage. 
Lastly, enhanced production efficiency through automation upgrades and process 
optimization helped reduce manufacturing costs. 
 
Operating profit reached HK$135 million, up 31% yoy, with the operating profit margin 
increasing from 7.2% to 8.9%. Net finance costs decreased 10% yoy to HK$18.15 million, 
reflecting the company's efforts to optimize its loan portfolio and reduce borrowing costs. 
Net profit totaled HK$102 million, marking a 39% yoy increase, while the net profit margin 
expanded from 5.8% to 6.7%, demonstrating improved operational efficiency and a more 
favorable revenue mix. 
 
Operating cash flow remained positive at HK$88.1 million, though lower than the HK$190 
million recorded in the previous year. The decline was primarily attributed to higher 
inventory levels, as the company invested in expanding production capacity at its Thailand 
facility to meet rising demand from international markets. 
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KEY FINANCIALS 

USD mn FY23 FY24 FY25E FY26E 

Revenue 3,082   2,916   3,133   3,322 

Net profit 386   170   208   266 

Reported EPS 0.19   0.08   0.10   0.13 

P/E ratio, x 4.1   9.3   7.6   6.0 

Dividend Yield, % 7.1% 7.1% 8.8% 11.5% 

Source: Company reports, Phillip Securities Est. 

 

 

Sr. Research Analyst  
Eric Li (+852 2277 6516)  

erichyli@phillip.com.hk 

 

 

 

 

 

 

 



 
 

Page | 2 | PHILLIPCAPITAL HONGKONG RESEARCH 

KARRIE INT'L EQUITY RESEARCH REPORT 

 
CAPEX for the period amounted to HK$135 million, an 11% decrease from the 
previous year. Karrie maintained a healthy liquidity position, with cash and bank 
deposits totaling HK$209 million and unused banking facilities of HK$768 million. The 
gearing ratio increased to 45% from 39% due to higher bank borrowings. 
 
The interim dividend of HK2.5 cents per share, representing a 67% yoy increase. The 
payout ratio remained at 50%, reflecting the company’s commitment to balancing 
shareholder returns with future growth investments. 
 
Strong demand in the artificial intelligence (AI) server market 
The rapid development of AI is driving the expansion of data centers and cloud 
computing markets, leading to increased demand for high-performance servers. As a 
major supplier of server enclosures, Karrie International has benefited from this 
trend, with significant revenue growth in its metal and plastic business. The company 
offers comprehensive mechanical engineering solutions, including mold 
development, rapid prototyping, precision manufacturing, and automated 
production. Leveraging these technological advantages, Karrie has established a 
leading position in the market. 
 
In terms of automated production, the company continues to optimize capacity 
allocation at its Dongguan and Thailand facilities. The Thailand plant has reached 
optimal production levels, securing certifications from multiple customers and 
experiencing stable order growth. This expansion not only mitigates geopolitical risks 
but also enhances supply chain stability. Additionally, Karrie closely monitors 
international market dynamics and adjusts its supply chain strategies flexibly to 
ensure sustained business growth. 
 
Although the electronic manufacturing services (EMS) business faces challenges due 
to weakening market demand, the company is actively restructuring its product 
portfolio. By focusing on high-value-added data storage devices and emerging market 
applications, Karrie aims to enhance the profitability of this segment. 
 

Investment Thesis 
Driven by strong demand in the AI server market, Karrie International has delivered 
solid performance, with continuous improvements in gross margin and profitability. 
The company maintains a competitive edge in automated production and global 
supply chain management, particularly with the successful operation of its Thailand 
facility, which helps diversify geographical risks and flexibly meet the diverse needs of 
customers. However, challenges remain in the electronic manufacturing services 
(EMS) business, requiring ongoing product portfolio optimization to enhance 
segment profitability. Karrie’s strategic positioning within the AI supply chain is well-
defined, and we expect the company's earnings per share (EPS) for FY2025 and 
FY2026 to be HK$0.10 and HK$0.13, respectively. Our target price is set at HK$0.98, 
corresponding to a 9.6x forward P/E ratio for FY2025, which is in line with the 
industry average. Our investment rating is “Buy”. 
 

Risk factors 
1) geopolitical risks; 2) demand weakness in the EMS segment; 3) cost pressures and 
margin risks; and 4) uncertainties in overseas expansion. 
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We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited to) a 
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative 
undertones surrounding the stock, before making our final recommendation 

 
GENERAL DISCLAIMER 

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and 

limitations set out below.  

 

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or 

consequential loss arising from any use of material contained in this publication.  

 

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis, 

forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief 

only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate, 

complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not 

have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will 

Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made 

available, even if it has been advised of the possibility of such damages.  

 

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time 

without prior notice.  

 

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any 

particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a 

financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person, 

before making a commitment to invest in any of such products. 

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The 

fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product 

described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication 

involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all 

such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein 

with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.  

 

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research 

should take into account existing public information, including any registered prospectus in respect of such security. 
 

Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in 

this report 

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or 

more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation. 
 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where 

such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or 

licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction. 

 

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any 

loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of 

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   
©  2025 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 

>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 

-5% to +5% Neutral 3 Trade within  ± 5% from the current price 

-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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