
EQUITY RESEARCH 

 

Page | 1 | PHILLIPCAPITAL HONGKONG RESEARCH 

Sunny Optical (02382.HK) 

A full-year positive profit alert announced, and the premiumization of mobile 
products is expected to continue  
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Company profile 
Sunny Optical Technology, founded in 1984, is a leading global manufacturer of optical 
components and products. Specializing in optical and optoelectronic product design, R&D, 
production, and sales, its key offerings include optical components (mobile phone lenses, 
automotive lenses, surveillance lenses, etc.), optoelectronic products (mobile phone camera 
modules, 3D optoelectronic modules, automotive modules), and optical instruments 
(microscopes, smart inspection equipment). 
 
Positive profit alert for 2024 
The company has issued a positive profit alert for 2024, expecting full-year net profit to 
reach RMB 2.64–2.75 billion, marking a YoY growth of 140.0%–150.0%, slightly exceeding 
market expectations. This growth is primarily driven by the recovery of the global 
smartphone market, with shipments rising to 1.22 billion units, strong demand for high-end 
models, and AI integration in smartphone hardware, resulting in a 13.1% YoY increase in 
mobile phone lens shipments and improved product mix, boosting ASP and gross margins. 
Additionally, the development of intelligent driving assistance systems increased the 
adoption rate of automotive lenses, with the company’s total automotive lens shipments 
reaching 102 million units, a 12.7% YoY increase, meeting the previous guidance. 
 
In 1H 2024, the company achieved revenue of RMB 18.86 billion (+32.1% YoY) and net profit 
of RMB 1.08 billion (+147.1% YoY), with robust growth across smartphone, automotive, and 
AR/VR businesses. Optical components revenue grew to RMB 5.48 billion (+26.9% YoY), 
while optoelectronic products revenue reached RMB 13.19 billion (+35.5% YoY), driven by 
higher sales of smartphone camera and automotive modules.  
 
Smartphone: focus on high-end products and product mix optimization 
The recovery in the smartphone segment prompted a 13.1% YoY growth in smartphone lens 
shipments (1.32 billion units, greater than the previous guidance) but a 5.9% decline in 
smartphone camera module shipments (530 million units, a bit smaller than the previous 
guidance) due to a strategic shift away from low-end products. The improved product mix is 
expected to enhance ASP and gross margins, with projected 2024 full-year revenue of RMB 
12.19 billion for optical components and RMB 23.84 billion for optoelectronic products. The 
integration of AI in smartphones is driving smarter and more personalized devices, 
stimulating replacement demand and accelerating camera upgrades, creating new 
opportunities for the camera module supply chain. 
 

 

Accumulate 
CMP HKD 88.20 
(Closing price as of 11 Mar 2025) 

Target HKD 97.32 (+10.34%) 
 
COMPANY DATA 
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KEY FINANCIALS 
RMB mn FY23 FY24E FY25E FY26E 
Revenue 31,681 36,512 42,536 48,193 
Net profit 1,150 2,495 3,303 4,075 
EPS 1.05 2.28 3.02 3.72 
P/E ratio, x 78.21 35.99 27.19 22.04 
P/B ratio, x 4.0 3.3 2.7 2.3 
Dividend Yield, % 0.31% 0.25% 0.00% 0.00% 

Source: Company reports, Phillip Securities Est. 
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Automotive: Strong development of new energy vehicles drives further expansion 
of optical product applications 
According to data from the China Association of Automobile Manufacturers, in 2024, 
the production and sales of new energy vehicles reached 12.89 million and 12.87 
million units, respectively, representing year-on-year growth of 34.4% and 35.5%. The 
sales of new energy vehicles accounted for 40.9% of total new vehicle sales, an 
increase of 9.3 percentage points compared to 2023. With the ongoing electrification, 
digitalization, and intellectualization of the automotive industry, the demand for 
cameras in intelligent driving and cabin sensing systems continues to grow, creating 
new opportunities for manufacturers. Additionally, market requirements for the 
performance and quantity of perception hardware such as in-vehicle cameras and 
LiDAR are increasing, further driving the expansion of optical product applications. 
Furthermore, in February 2025, BYD launched its "Mass Intelligent Driving" strategy, 
making intelligent driving systems standard across its 100,000/150,000/200,000 RMB 
vehicle models, with partial adoption in models below 100,000 RMB. We believe this 
strategy may lead a new wave of industry competition in configurations, and the 
company, as a leader in in-vehicle lenses, stands to benefit from the penetration of 
intelligent driving solutions in lower-tier markets and the advancement of high-end 
intelligent driving. 
 

Company valuation 
Considering the recovery in consumer electronics demand and the company's 
continued push towards high-end smartphone products, which is expected to 
optimize product portfolio, coupled with the growth in automotive products driven 
by the penetration of intelligent driving, we anticipate revenue growth. Therefore, 
we forecast the company's revenue for 2024-2026 to be 36.51/42.54/48.19 billion 
RMB, with net profits attributable to the parent company of 2.43/3.19/3.94 billion 
RMB, corresponding to EPS of 2.28/3.02/3.72 RMB. The current stock price 
corresponds to a PE ratio of 36.0/27.2/22.0x. Overall, given the company's solid 
leading position, we apply a valuation slightly above the industry average, at 30 times 
the 2025 PE, resulting in a target price of 97.32 HKD per share. We initiate coverage 
with an "Accumulate" rating. 
 
Exchange rate: HKD/RMB=0.93 
 

Risk factors 
1) The recovery in demand for the smartphone market falls short of expectations; 2) 
Delays in the delivery of automotive-related projects; 3) Intensified competition in 
the lens industry. 
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Current Price as of: Mar 11 
Source： PSHK Est. 
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited to) a 
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative 
undertones surrounding the stock, before making our final recommendation 

 
GENERAL DISCLAIMER 

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and 

limitations set out below.  

 

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or 

consequential loss arising from any use of material contained in this publication.  

 

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis, 

forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief 

only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate, 

complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not 

have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will 

Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made 

available, even if it has been advised of the possibility of such damages.  

 

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time 

without prior notice.  

 

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any 

particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a 

financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person, 

before making a commitment to invest in any of such products. 

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The 

fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product 

described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication 

involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all 

such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein 

with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.  

 

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research 

should take into account existing public information, including any registered prospectus in respect of such security. 
 

Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in 

this report 

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or 

more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation. 
 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where 

such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or 

licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction. 

 

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any 

loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of 

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   
©  2025 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 

>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 

-5% to +5% Neutral 3 Trade within  ± 5% from the current price 

-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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