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Automobile & Air (Zhang Jing) 
This month I released 2 initiation report of GEM (002340.CH) and RoboSense 
(2498.HK), and 2 updated reports of Bethel (603596.CH) and Baolong 
(603197.CH). Among which, we prefer  Robosense and  Baolong. 
RoboSense is a leading global company in the field of LiDAR and perception 
solutions. Its main products currently include three categories: robot LiDAR, 
automotive LiDAR, and solutions. Benefiting from the increasing penetration of 
intelligent vehicles, the market size of automotive LiDAR is expected to continue 
to grow exponentially, with the industry competition following a "four-player 
competition" pattern. As the market penetration of LiDAR increases, the Company 
is seeing the release of scale effects, with its losses significantly narrowing. The 
Company is currently upgrading its strategy from a "vehicle sensor supplier" to a 
"robot perception system platform," and breakthroughs in overseas markets are 
also helping to unlock performance growth potential.  
With automakers like BYD, Li Auto, and XPeng Motors integrating LiDAR into 
vehicles priced between RMB150,000 and RMB200,000, the penetration rate is 
expanding from the high-end market to the mainstream market, driving robust 
industry growth. 
According to the positive profit warning announcement issued by the Company on 
February 24, 2025, the total revenue for 2024 is expected to reach RMB1.63 
billion to RMB1.67 billion, a yoy increase of 45.5% to 49.1%, with net losses 
narrowing by 88% to 90%, estimated at RMB430 million to RMB520 million. This 
performance validates the Company’s continuing release of scale effects amid the 
increased market penetration of LiDAR technology and the significant narrowing 
of losses. 
In January 2025, the Company delivered its 1 millionth LiDAR unit (E1R) to 
humanoid robot enterprises and held the “Hello Robot” event, where it launched 
three new types of robot vision products: EM4 (ultra-long-range digital radar), E1R 
(robot fully solid-state digital LiDAR), and Airy (hemispherical digital LiDAR). The 
Company also released robot vision solutions like ActiveCamera and key robot 
components such as the second-generation dexterous hand, FS-3D force sensor, 
and DC-G1 domain controller, marking the Company’s strategic upgrade from a 
"vehicle sensor supplier" to a "robot perception system platform." As of 
November 2024, the Company has established partnerships with over 2,600 
robotics companies, and it is expected that robot shipments will surpass 100 
thousand units in 2025, potentially becoming the second growth curve after 
ADAS. 
In March 2025, Mercedes-Benz announced plans to equip global vehicle models 
with RoboSense LiDAR. This marks the first time Chinese LiDAR technology has 
entered the supply chain of a top international automaker. The Company has 
already secured agreements with four overseas OEMs (original equipment 
manufacturers). In the long run, breakthroughs in overseas markets will open up 
significant growth potential for the Company’s performance. 
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According to a report by China Insights Consultancy, the global robot LiDAR market is 
expected to grow from RMB8.2 billion in 2022 to RMB216.2 billion by 2030, equivalent 
to a CAGR of 50.6%. China is projected to become the largest market by 2030, 
accounting for about 31.8% of the global market, nearing RMB70 billion. 
As a leading player in automotive-grade LiDAR, the Company has passed stringent 
automotive-grade certification, giving it a quality advantage and cost advantages from 
large-scale production. As the leader in automotive-grade LiDAR, the Company is 
expected to continue expanding its market share in the robotics sector. Its accelerated 
entry into the robotics industry will unlock a new growth point for the Company’s 
performance. 
As for valuation, we expected diluted SPS (Sales Per Share) of Robosense to RMB 
3.61/5.55/8.45 of 2024/2025/2026, considering the explosive potential of its robot 
business, we gave the target price to HKD 48, respectively 12.5/8/5.2x P/S for 
2024/2025/2026. 
 
Shanghai Baolong Automotive Corporation(Baolong or the "Company")  started with tire 
valves. Later, following the automobile development trend, the Company continuously 
expanded the product line, and successively engaged in wheel weights, exhaust pipes, 
lightweight structural parts, TPMS (tire pressure monitoring system), as well as the 
intelligent automotive field of sensors, ADAS (that is, advanced driver assistance systems, 
mainly based on vision products and millimeter-wave radars), and air suspension. After 
more than 20 years of development, the Company is at the forefront of the segment in 
terms of the market share of its traditional business, namely, tire valves, wheel weights, 
exhaust pipes, and TPMS, which is currently the main source of revenue and profit. The 
Company's emerging business covers intelligent drive solutions-related parts and 
hydraulic lightweight structural parts, such as sensors, air suspension, and ADAS. The 
emerging business is currently the core direction of the Company's vigorous 
development, and will be an important growth point for future revenue and profit. 
From a medium- to long-term perspective, the Company's traditional business is 
expected to maintain steady growth. The Company's emerging business, benefiting from 
forward-looking layouts and accumulated competitive advantages, is likely to usher in a 
new high-growth cycle.. 
As analyzed above, we expected diluted EPS of the Company to RMB 1.26/1.88/2.44 of 
2024/2025/2026. And we accordingly gave the target price to 54.3, respectively 
28.8/20/15x P/E for 2024/2025/2026. 
 

TMT, Semiconductors, Consumer, Healthcare (Eric Li) 
This month I released reports of Vitasoy International (00345.HK), Plover Bay 
Technologies (01523.HK) & VTech Holdings Limited (00303.HK). 
VTech Holdings Limited (00303.HK) reported revenue of USD 1.09 billion for the first half 
of the 2025 fiscal year (six months ended September 2024), a yoy decline of 4.5%. 
Despite an improvement in gross margin to 31.5% (compared to 28.5% in the previous 
year), net profit attributable to shareholders dropped by 6.6% to USD 87.4 million due to 
lower revenue and higher operating expenses associated with the Gigaset acquisition. 
Basic earnings per share (EPS) decreased by 6.5% to USD 0.346. The interim dividend 
was maintained at USD 0.17 per share, reflecting management's confidence in the 
company's stable cash flow. 
Total revenue for the first half of the fiscal year was USD 1.09 billion, down 4.5% yoy. 
The decline was primarily driven by weaker demand in the North American, European, 
and Asia-Pacific markets, where revenues decreased by 7.4%, 1.4%, and 7.1%, 
respectively. North America's revenue fell to USD 453.1 million, Europe's revenue 
reached USD 462.1 million, and Asia-Pacific revenue stood at USD 159.4 million. In 
contrast, revenue from other regions, including Latin America, the Middle East, and 
Africa, surged by 33.6% to USD 15.1 million, though these regions remain a small portion 
of overall sales. 
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Gross margin increased from 28.5% to 31.5%, mainly benefiting from lower material 
costs, improved product mix, and contributions from the Gigaset acquisition. Despite the 
margin expansion, the ongoing integration of Gigaset led to higher operating expenses, 
resulting in a 5.5% decline in operating profit to USD 104.2 million, with an operating 
margin of 9.6%, down from 9.7% in the previous year. Net profit attributable to 
shareholders decreased by 6.6% to USD 87.4 million 
VTech's profitability has improved, but revenue growth remains a challenge. The 
integration of Gigaset is progressing well and is expected to provide long-term growth 
momentum. However, weak demand in CMS and macroeconomic uncertainties pose 
near-term risks, we forecast the company's earnings per share (EPS) for FY2025 and 
FY2026 to be 0.77 and 0.81 USD, respectively. Our target price is set at HK$64.40, 
corresponding to a 10.7x forward P/E ratio for FY2025, which is in line with the 
company's five-year historical average valuation. Our investment rating is “Accumulate”. 
 
 

Utilities, Commodity, Shipping (Margaret Li) 

This month I released reports of Proya Cosmetics (603605.CH) & Hong Kong and China 
Gas (0003.HK). 
As a leading domestic cosmetics company, Proya Cosmetics primarily engages in R&D, 
production, and sales of cosmetic products. Its offerings span skincare, makeup, 
cleansing &personal care, and more. The company owns brands such as Proya, Hapsode, 
Timage, Off&Relax, CORRECTORS, INSBAHA, UZERO and Anya. 
In the first three quarters of 2024, the company achieved revenue of RMB 6.97 billion 
with a yoy increase of 32.7%, driven by growth in online channel sales and steady 
expansion of smaller brands. Net profit attributable to shareholders reached RMB 1.00 
billion with a yoy increase of 34.0%. Gross profit margin stood at 70.1% with a yoy 
decrease of 1.1 percentage points, primarily due to rising operating costs from increased 
promotional activities and full-scale deployment on Douyin. Benefiting from a yoy 
decline of 57.53% in asset impairment losses, the net profit margin remained stable at 
14.7%. Net cash flow from operating activities was RMB 400 million with a sharp yoy 
decrease of 49.4%, due to earlier payments for major promotions and increased 
inventory payments. EPS rose to RMB 2.53 with a yoy increase of 35.3%. 
The Chinese cosmetics market has continued to grow in recent years. The main driving 
forces are the increase in cosmetics consumption, the increasing recognition of domestic 
products among young people, and the expansion of online channels (such as live 
streaming e-commerce). The Chinese cosmetics market has huge growth potential. With 
its popular strategies such as "Morning C and Evening A", PROYA has successfully 
established an image of technological skin care. The main brand "PROYA" contributes 
nearly 80% of the revenue, and at the same time, it incubates the cosmetics brand 
"Timage" (with impressive growth rate) and cleansing brand “Off&Relax”. Net operating 
cash flow matches net profit, and there is no significant debt repayment pressure (the 
debt-to-asset ratio is maintained below 40%). PROYA has strong product innovation and 
pipeline operation capabilities in the domestic beauty market, with a high degree of 
certainty in short-term performance growth. It firmly holds the leading position in the 
domestic beauty market. We are optimistic about PROYA's overseas opportunities in the 
future. The company is expected to expand into new markets in Southeast Asia and 
achieve breakthroughs in revenue. We forecast that the company's operating income 
will be RMB 10.95 billion, RMB 12.98 billion and RMB 14.83 billion in 2024-2026, with 
EPS of RMB 3.85/4.57/5.29, corresponding to a price-earnings ratio (P/E) of 
21.7x/18.3x/15.8x. We give the company a P/E of 25 times in 2025, a target price of 
RMB 114.25, and give it a "buy" rating for the first time. (Current price as of March 10) 
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Hong Kong and China Gas (0003.HK) was established in 1862. The company is the only 
gas supplier in Hong Kong and one of the largest energy suppliers locally. The company 
started its gas business in mainland China in 1994. Currently, it has more than 900 
projects in mainland China, including renewable energy solutions (such as solar 
photovoltaic systems), urban pipeline gas, upstream, midstream, water supply, urban 
waste resource utilization, emerging environmentally friendly energy, etc., and its 
business covers 29 provincial regions across the country. The company is actively 
developing clean energy covering sea, land and air, including hydrogen for vehicles, 
green methanol for ships, and sustainable aviation fuel. Henderson Land Development 
Group is the company's major shareholder, and real estate tycoon Li Shau-kee is the 
actual controller. The company's subsidiary, TOWNGAS SMART ENERGY COMPANY 
LIMITED, was listed on the Hong Kong Stock Exchange in 2005 with the stock code 
1083.HK. 
In the first half of 2024, the company's revenue was HK$27.49 billion with a year-on-
year decrease of 5.8%. The operating profit after tax was HK$3.89 billion with a year-on-
year increase of 1.6%, of which: Hong Kong, China business was HK$2.01 billion with a 
year-on-year decrease of HK$100 million; Mainland Utility business was HK$1.53 billion, 
similar to the same period of last year; Renewable business was HK$110 million, 
achieving strong growth; Extended business was HK$190 million; Other business was 
HK$50 million, achieving profitability. Core operating profit was HK$3.19 billion with a 
year-on-year increase of 2.2%. Profits attributable to shareholders were HK$3.04 billion 
with a yoy decrease of 15.9%. EPS was HK$16.3 cents, with a yoy decrease of 16.0%. The 
Board of Directors announced a 2024 interim dividend of HK$0.12 per share. The main 
reason for the decline in the company's revenue is that the economic recovery in the 
Mainland and Hong Kong in the first half of 2024 did not meet expectations. The 
consumption enthusiasm of Hong Kong local citizens to the north of mainland led to a 
decrease in gas consumption in Hong Kong's catering and hotel industries, which in turn 
led to the failure to increase the sales of industrial and commercial gas. In addition, 
there were many high temperature days in the first half of the year and the strong 
exchange rate of Hong Kong dollar against RMB, which brought challenges to the 
company's business. 
he company has both stability and growth potential, with dividends maintained at 
HK$0.35 per share for many years. We are optimistic about the growth of the company's 
mainland gas business and renewable energy business, we predict that the company's 
revenue will be HK$58.03 billion, HK$59.19 billion and HK$60.38 billion respectively in 
2024-2026. EPS will be 0.35/0.38/0.39 HKD. BVPS will be 3.32/3.38/3.46, corresponding 
to the P/B of 1.95x/1.91x/1.87x. Based on the company's average PB of 2.04 times in the 
past three years, the company is given a P/B of 2.04 times in 2025, with a target price of 
HK$6.90, and our investment rating is " Accumulate ". (Current price as of Mar 17). 
 
 
 

TMT, Semiconductors (Megan Tao) 
In this month, I published two research reports on Amazon (AMZN.US) and Sunny optical 
(2382.HK). 
Amazon was founded in 1995 and is an American multinational technology company 
engaged in providing online retail shopping services. It operates through the following 
segments: North America, International, and Amazon Web Services (AWS). The North 
America segment involves the retail sale of consumer products, including sales from 
sellers and subscriptions through online and physical stores focused on North America. It 
also includes export sales from online stores. The International segment focuses on 
consumer product retail revenue, including revenue from sellers and subscriptions 
through international online stores. The AWS segment includes the global sales of 
computing, storage, databases, and other services for startups, enterprises, government 
agencies, and academic institutions. 
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In 2024Q4, the company achieved net revenue of $187.8 billion, representing a 10.0% 
YoY growth. Operating profit rose to $21.2 billion (up 61.0% YoY), while net profit surged 
88.0% YoY to $20.0 billion. By business segment, online stores generated $75.6 billion in 
net revenue (up 7.1% YoY), physical stores $5.6 billion (up 8.3% YoY), third-party retail 
$47.5 billion (up 9.0% YoY), advertising $17.3 billion (up 18.0% YoY), subscription 
services $11.5 billion (up 9.7% YoY), and AWS $28.8 billion (up 19.0% YoY). Regionally, 
international markets contributed $43.4 billion in net revenue (up 7.9% YoY), while 
North America accounted for $115.6 billion (up 9.5% YoY), with global paid units 
increasing 11.0% YoY due to competitive pricing, wide product selection, and fast 
shipping. Logistics efficiency improved significantly in Q4 due to better inventory 
management, increased units per package, and shorter shipping distances. Looking 
ahead to Q1 2025, the company forecasts net revenue between $151.0 billion and 
$155.5 billion and operating profit between $14.0 billion and $18.0 billion, both falling 
short of expectations due to unfavorable exchange rate fluctuations. Management also 
indicated that Q4’s capital expenditure of $26.3 billion would be representative of 2025, 
with total capital expenditures projected to reach $105.0 billion for the year. 
Given Amazon's strong position in both e-commerce and public cloud sectors, which are 
still in the early stages of long-term transformation, the company is well-positioned for 
future growth. Amazon has provided a significant competitive advantage to its retail 
business by enhancing the flexibility of its first-party and third-party inventory. 
Additionally, its first-mover advantage in cloud computing has enabled AWS to capture 
over 30% of the global market share. As a result, we forecast the company's operating 
revenue for 2025-2027 to be $698.5 billion, $772.3 billion, and $850.6 billion, 
respectively, with net profits of $71.9 billion, $85.1 billion, and $106.4 billion. This 
translates to EPS of $6.64, $7.80, and $9.66, respectively. The current stock price 
corresponds to a PE ratio of 32.3x, 27.5x, and 22.2x for the respective years. 
Based on the DCF valuation method, we apply a 15x EV/EBITDA multiple for 2030 and 
assume a 10% discount rate, estimating the company's total target market capitalization 
at $2.58 trillion for 2025. This corresponds to a target price of $238, with a "Accumulate" 
rating. 
 
Sunny Optical Technology, founded in 1984, is a leading global manufacturer of optical 
components and products. Specializing in optical and optoelectronic product design, 
R&D, production, and sales, its key offerings include optical components (mobile phone 
lenses, automotive lenses, surveillance lenses, etc.), optoelectronic products (mobile 
phone camera modules, 3D optoelectronic modules, automotive modules), and optical 
instruments (microscopes, smart inspection equipment). 
The company has issued a positive profit alert for 2024, expecting full-year net profit to 
reach RMB 2.64–2.75 billion, marking a YoY growth of 140.0%–150.0%, slightly 
exceeding market expectations. This growth is primarily driven by the recovery of the 
global smartphone market, with shipments rising to 1.22 billion units, strong demand for 
high-end models, and AI integration in smartphone hardware, resulting in a 13.1% YoY 
increase in mobile phone lens shipments and improved product mix, boosting ASP and 
gross margins. Additionally, the development of intelligent driving assistance systems 
increased the adoption rate of automotive lenses, with the company’s total automotive 
lens shipments reaching 102 million units, a 12.7% YoY increase, meeting the previous 
guidance. 
Considering the recovery in consumer electronics demand and the company's continued 
push towards high-end smartphone products, which is expected to optimize product 
portfolio, coupled with the growth in automotive products driven by the penetration of 
intelligent driving, we anticipate revenue growth. Therefore, we forecast the company's 
revenue for 2024-2026 to be 36.51/42.54/48.19 billion RMB, with net profits 
attributable to the parent company of 2.43/3.19/3.94 billion RMB, corresponding to EPS 
of 2.28/3.02/3.72 RMB. The current stock price corresponds to a PE ratio of 
36.0/27.2/22.0x. Overall, given the company's solid leading position, we apply a 
valuation slightly above the industry average, at 30 times the 2025 PE, resulting in a 
target price of 97.32 HKD per share. We initiate coverage with an "Accumulate" rating. 
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Fig 1. Performance of Recommended Stocks 
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20250310 603596 CH Bethel ZJ Accumulate 62.75 67.7 7.89% 62.45 -0.48% 57.5 8.61%

20250318 002340 CH GEM ZJ BUY 6.88 8.42 22.38% 6.52 -5.23% 6.81 -4.26%

20250325 603197 CH Baolong ZJ BUY 44.48 54.3 22.08% 44.04 -0.99% 48.63 -9.44%

20250328 2498 HK Robosense ZJ Accumulate 40.55 48 18.37% 38.15 -5.92% 43.05 -11.38%

20250306 00345 HK Vitasoy International EL BUY 9.37 11.66 24.44% 10.04 7.15% 9.37 7.15%

20250319 01523 HK Plover Bay Technologies EL Accumulate 5.65 6.58 16.46% 6.36 12.57% 5.03 26.44%

20250331 00303 HK VTech Holdings Limited EL Accumulate 57.7 64.4 11.61% 57.1 -1.04% 53.75 6.23%

20250314 603605 CH Proya Cosmetics ML Buy 83.68        114.25    36.53% 82.7 -1.17% 84.4 -2.01%

20250320 0003 HK Hong Kong and China Gas ML Accumulate 6.47          6.90        6.65% 6.69 3.40% 6.2 7.90%

20250303 AMZN.US AMZN MT Accumulate 214 238 11.21% 190.26 -11.09% 212.28 -10.37%

20250317 2382 HK Sunnyoptical MT Accumulate 88.2 97.32 10.34% 71.35 -19.10% 86.65 -17.66%  
A stock is calculated by RMB yuan. 
Source: Phillip Securities Research 
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited to) a 
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative 
undertones surrounding the stock, before making our final recommendation 

 
GENERAL DISCLAIMER 

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and 

limitations set out below.  

 

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or 

consequential loss arising from any use of material contained in this publication.  

 

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis, 

forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief 

only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate, 

complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not 

have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will 

Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made 

available, even if it has been advised of the possibility of such damages.  

 

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time 

without prior notice.  

 

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any 

particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a 

financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person, 

before making a commitment to invest in any of such products. 

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The 

fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product 

described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication 

involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all 

such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein 

with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.  

 

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research 

should take into account existing public information, including any registered prospectus in respect of such security. 
 

Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in 

this report. 

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or 

more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation. 
 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where 

such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or 

licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction. 

 

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any 

loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of 

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   
©  2025 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 

>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 

-5% to +5% Neutral 3 Trade within  ± 5% from the current price 

-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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