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Company profile： 

Zoomlion is a leading enterprise in the comprehensive engineering machinery industry, both 
domestically and globally, and is a frontrunner in the crane sector. Its main products cover 
18 categories, 105 product series, and 636 model types. The company’s traditional products 
primarily include cranes and concrete machinery, while emerging businesses mainly include 
excavators, high machines, agricultural machinery, mining machinery, and more. The 
company holds an industry-leading position in cranes, concrete machinery, and high 
machines, ranking third among global crane manufacturers and first among tower crane 
manufacturers. 
 
 

Investment Summary 
Stable Profitability 
The Company released its 2024 annual report on March 24, 2025. The total revenue for the 
year was 45.478 billion (RMB, the same below), down 3.39% yoy. The net profit attributable 
to the parent company was RMB 3.52 billion, up 0.41% yoy, while the net profit after 
excluding non-recurring items was RMB 2.554 billion, down 2.7% yoy. If the company’s 
share-based payment expense of RMB 866 million in 2024 (compared to RMB 279 million 
last year) is excluded, the net profit increased by 15.89%. Despite the decline in revenue, 
profitability remained stable, primarily due to the increase in gross profit margin (up 0.62 
ppts) and cost control (sales expense ratio down 0.71 ppts). The gross profit margin rose to 
28.17%, mainly driven by the decline in raw material prices and the increase in the 
proportion of high-margin overseas business. 
 
Strong Growth in Overseas Business Compensates for Domestic Demand Shortfall 
In 2024, the company’s domestic revenue was RMB 22.098 billion (down 24.2% yoy), while 
its foreign revenue was RMB 23.38 billion (up 30.58% yoy). The decline in domestic revenue 
was mainly due to sluggish real estate investment (down 5.2% yoy in 2024), which 
dampened demand for construction machinery. At the same time, the overseas gross profit 
margin was 32.5%, significantly higher than the domestic gross profit margin of 24.06%, 
which strongly supported the stability of profits. The company continues to improve its 
“end-to-end, digital, localized” overseas business system, with its overseas layout continuing 
to expand. Additionally, by localizing production, the company reduces logistics and tariff 
costs. With 400 global sales outlets, the company provides “end-to-end” services, and its 
direct sales overseas account for more than 70%, with profit margins higher than those of 
the agency model. The company has established 11 overseas production bases in eight 
countries, including Italy, Germany, India, Mexico, Belarus, Brazil, Turkey, and the United 
States, forming a production system covering eight categories and 32 series. The company’s 
overseas business continues to grow strongly, with significant results from its localized 
development strategy in key countries. 
 
 
 
 
 
 
 
 
 
 
 

 

BUY (Initiation) 
CMP CNY 7.45 

(Closing price as at 22 April) 

TARGET CNY 9 (+20.8%) 
 
COMPANY DATA 

O/S SHARES (MN) : 8678 

MARKET CAP (CNY MN) : 60858 

52 - WK HI/LO (CNY): 8.77/ 5.72 
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HNXXJT 14.52 

  

 

 

PRICE VS. SHCOMP 

 
Source: Aastocks,  Phillip Securities (HK) Research 

 

KEY FINANCIALS 

CNY mn FY24 FY25E FY26E FY27E 

Net Sales 45478  53610  60186  70417  

Net Profit 3520  4882  5893  7143  

EPS, CNY 0.41 0.56 0.68 0.82 

P/E, x 18.2  13.2  11.0  9.1  

BVPS, CNY 6.58 6.73 6.91 7.13 

P/BV, x 1.1  1.1  1.1  1.0  
DPS (CNY) 0.30 0.42 0.50 0.60 
Div. Yield (%) 4.0% 5.6% 6.7% 8.1% 

Source: Company reports, Phillip Securities Est. 
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Dual-Engine Drive of Traditional and Emerging Businesses, Enhanced Anti-Cycle 
Capability 
In 2024, the Company’s main traditional segments, concrete machinery and crane 
machinery, generated revenues of RMB 8.01 billion and RMB 14.79 billion, 
respectively, with year-on-year declines of 6.8% and 23.35%, primarily due to the 
weakness in domestic real estate investment. In contrast, emerging segments such as 
earthmoving machinery, high-altitude machinery, and agricultural machinery 
generated revenues of RMB 6.67 billion, RMB 6.83 billion, and RMB 4.65 billion, 
respectively, with year-on-year growth of 0.34%, 19.74%, and 122.29%. In 2024, the 
company experienced a significant decline in crane machinery, while high machines 
and agricultural machinery saw rapid growth, leading to an increase in the proportion 
of emerging segments such as earthmoving, high machines, and agricultural 
machinery, which rose to 39.92%. Among these, agricultural machinery: the company 
ranked first in the dryer market share, second in wheat machinery, and saw new 
opportunities for growth in corn and rice machines. High-altitude machinery: the 
company has become a domestic leader, with significant technological advantages 
(the most complete range of domestic models). 
 

Investment Thesis 
Zoomlion's 2024 performance reflects a pattern of "pressure on traditional segments, 
rise of emerging sectors," with overseas expansion and product mix optimization 
supporting earnings resilience. We believe the company's emerging businesses and 
international markets will continue to grow and expect EPS to be 0.56/0.68/0.82 yuan 
respectively for 2025/2026/2027. We offer a target price of 9 yuan, respectively 
16/13.3/10.9x P/E for 2024/2025/2026, and an "BUY" rating. (Closing price as at 22 
April) 
 

Risk 
Progress of new production line is below expectations 
Downstream industries fall short of expectations 
Sharply rising raw material prices or sharply falling product prices 
Overseas market risk 

 
 
 
 

Historical P/E Band 

 
Source: Wind, Company, Phillip Securities Hong Kong Research 
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Financials 
 
FYE DEC FY23 FY24 FY25F FY26F FY27F

Valuation Ratios

P/E (X), adj. 17.7 18.2 13.2 11.0 9.1

P/B (X) 1.1 1.1 1.1 1.1 1.0

Dividend payout ratio(%) 76.2% 73.2% 74.7% 73.6% 72.9%

Dividend Yield (%) 4.3% 4.0% 5.6% 6.7% 8.1%

Per share data (RMB)

EPS, (Basic) 0.43 0.41 0.56 0.68 0.82

EPS, (Diluted) 0.42 0.41 0.56 0.68 0.82

DPS 0.32 0.30 0.42 0.50 0.60

BVPS 6.50 6.58 6.73 6.91 7.13

Growth & Margins (%)

Growth

Revenue 13.1% -3.4% 17.9% 12.3% 17.0%

EBIT 83.5% 12.6% 32.0% 20.4% 22.4%

Net Income, adj. 52.0% 0.4% 38.7% 20.7% 21.2%

Margins

Gross margin 27.5% 28.2% 28.4% 28.5% 28.5%

EBIT margin 8.3% 9.6% 10.8% 11.6% 12.1%

Net Profit Margin 7.4% 7.7% 9.1% 9.8% 10.1%

Key Ratios

ROE 6.7% 6.3% 8.5% 10.0% 11.7%

Income Statement (RMB mn)

Revenue 47075 45478 53610 60186 70417

Gross profit 12966 12810 15198 17177 20069

EBIT 3892 4382 5785 6963 8519

Profit before tax 4228 4383 5965 7113 8642

Tax 457 374 567 642 850

Profit for the period 3771 4009 5398 6470 7793

Minority interests 265 488 516 577 650

Total capital share 8678 8678 8678 8678 8678

Net profit 3506 3520 4882 5893 7143

Source: PSR 

(Closing price as at 22 April) 
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited 
to) a stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and 
speculative undertones surrounding the stock, before making our final recommendation 

 
GENERAL DISCLAIMER 

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the 

terms and limitations set out below.  

 

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct 

or consequential loss arising from any use of material contained in this publication.  

 

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any 

analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are 

expressions of belief only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such 

information or Research is accurate, complete or verified or should be relied upon as such. Any such information or Research contained in this publication is 

subject to change, and Phillip Securities shall not have any responsibility to maintain the information or Research made available or to supply any 

corrections, updates or releases in connection therewith. In no event will Phillip Securities be liable for any special, indirect, incidental or consequential 

damages which may be incurred from the use of the information or Research made available, even if it has been advised of the possibility of such damages.  

 

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at 

any time without prior notice.  

 

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs 

of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should 

seek advice from a financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or 

particular needs of that person, before making a commitment to invest in any of such products. 

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of 

judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a 

representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products 

which may be described in this publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions 

involving such products should not be made unless all such risks are understood and an independent determination has been made that such transactions 

would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a 

complete discussion of such risks.  

 

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in 

this research should take into account existing public information, including any registered prospectus in respect of such security. 
 

Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation 

covered in this report. 

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial 

interest of 1% or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed 

corporation. 

 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country 

where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any 

registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction. 

 

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear 

responsibility for any loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant 

investment products. For details of different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   

©  2025 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 

>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 

-5% to +5% Neutral 3 Trade within  ±  5% from the current price 

-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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