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Automobile & Air (Zhang Jing) 
This month I released an initiation report of Zoomlion (000157.CH) and an updated 
reports of Lesso (2128.HK). 
 
Zoomlion is a leading enterprise in the comprehensive engineering machinery industry, 
both domestically and globally, and is a frontrunner in the crane sector. The company 
holds an industry-leading position in cranes, concrete machinery, and high machines, 
ranking third among global crane manufacturers and first among tower crane 
manufacturers. 
 
 The total revenue for 2024 was 45.478 billion (RMB, the same below), down 3.39% yoy. 
The net profit attributable to the parent company was RMB 3.52 billion, up 0.41% yoy, 
while the net profit after excluding non-recurring items was RMB 2.554 billion, down 
2.7% yoy. If the company’s share-based payment expense of RMB 866 million in 2024 
(compared to RMB 279 million last year) is excluded, the net profit increased by 15.89%. 
Despite the decline in revenue, profitability remained stable, primarily due to the 
increase in gross profit margin (up 0.62 ppts) and cost control (sales expense ratio down 
0.71 ppts). The gross profit margin rose to 28.17%, mainly driven by the decline in raw 
material prices and the increase in the proportion of high-margin overseas business. 
 
In 2024, the company experienced a significant decline in crane machinery, while high 
machines and agricultural machinery saw rapid growth, leading to an increase in the 
proportion of emerging segments such as earthmoving, high machines, and agricultural 
machinery, which rose to 39.92%. Among these, agricultural machinery: the company 
ranked first in the dryer market share, second in wheat machinery, and saw new 
opportunities for growth in corn and rice machines. High-altitude machinery: the 
company has become a domestic leader, with significant technological advantages (the 
most complete range of domestic models). 
 
Zoomlion's 2024 performance reflects a pattern of "pressure on traditional segments, 
rise of emerging sectors," with overseas expansion and product mix optimization 
supporting earnings resilience. We believe the company's emerging businesses and 
international markets will continue to grow 
.
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Utilities, Commodity, Shipping& Banking (Margaret Li) 

 
This month I released 2 reports of Marubi Biotechnology & Yankuang Energy. 
 
Marubi Biotechnology is a leading beauty company in China, renowned for its excellence 
in "eye care" and has the world's largest and most professional eye skin research center. 
The company's brands "Marubi", "Chunji" and "Passional Lover" mainly cover the fields 
of anti-aging, functional skin care and cosmetics. 
 
In the first three quarters of 2024, the company's operating income was 1.95 billion 
yuan (RMB, the same below) with a year-on-year increase of 27.07%; the gross profit 
margin was 74.63% with a year-on-year increase of 3.79 percentage points; the net 
profit attributable to shareholders of listed company was 239 million yuan with a year-
on-year increase of 37.38%; the net profit margin was 12.28% with a year-on-year 
increase of 0.92 percentage points, which caused by the further optimization of the 
company's product structure; the sales expense ratio was 54.85% with a year-on-year 
increase of 3.08 percentage points, mainly due to the increase in traffic costs of the 
Douyin platform and intensified industry competition; the gross sales margin was 
19.78% with a year-on-year increase of 0.72 percentage points; the net cash flow 
generated by operating activities was 68 million yuan with a year-on-year increase of 
0.84%; EPS was 0.6 yuan with a year-on-year increase of 39.53%. 
 
The Chinese cosmetics market has huge growth potential, and young people's 
recognition of domestic products is constantly increasing. The company has achieved 
remarkable results since it started online transformation in 2020. The proportion of the 
company's online revenue has increased year by year. In the future, the company is 
expected to gain a larger market share online. The company continues to launch new 
products, strengthens its product matrix, and actively implements the hot-selling 
products strategy. In 2025, Marubi officially announced Yang Zi as its first global brand 
spokesperson and promoted the hit product "Collagen Little Golden Needle" cream. 
Yang Zi was a child star with representative works such as "Home with Kids" and "Ashes 
of Love". She has more than 60 million fans on Weibo and has a strong celebrity appeal, 
which will help enhance Marubi's brand awareness and increase the company's sales 
revenue of hit products.We forecast that the company's operating income will be RMB 
2.90 billion, RMB 3.66 billion and RMB 4.44 billion in 2024-2026, with EPS of RMB 
0.89/1.15/1.44, corresponding to a price-earnings ratio (P/E) of 41.7x/32.1x/25.7x. We 
give the company a P/E of 35 times in 2025, a target price of RMB 40.25, and give it a 
"accumulate" rating for the first time.  
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TMT, Semiconductors (Megan Tao) 
 
In this month, I published two research reports on Trip.com Group (9961.HK) and 
JD.com (9618.HK). 
 
In the fourth quarter of 2024, the company achieved total revenue of RMB 12.8 billion, 
reflecting a 23.4% YoY growth, though it declined sequentially due to seasonal factors. 
Non-GAAP net profit reached RMB 3.0 billion, up 13.6% YoY, with a net profit margin of 
23.8%, down 2 percentage points YoY, mainly due to increased marketing expenses for 
international brands. Accommodation booking revenue rose 32.7% YoY to RMB 5.2 
billion, driven by strong domestic and outbound hotel demand as the decline in ADR 
narrowed. Transportation ticket revenue increased 16.4% YoY to RMB 4.8 billion, while 
tourism and vacation revenue grew 23.6% YoY to RMB 900 million, fueled by higher 
holiday travel demand. Corporate travel management revenue climbed 10.7% YoY to 
RMB 700 million, supported by rising business travel needs. Total operating expenses 
reached RMB 7.8 billion, up 4.7% YoY, aligning with revenue fluctuations. Notably, R&D 
expenses rose 16.4% YoY due to personnel cost changes, and sales expenses surged 
44.6% YoY, mainly due to increased overseas marketing investments by the company’s 
international brand, Trip.com. 
 
For valuation, we use global OTA peers such as Booking, Expedia, Airbnb, and Tongcheng 
Travel as comparables. However, given that Trip.com’s international expansion is still in 
its growth phase, leading to near-term margin pressure, we apply a slightly lower PE of 
19x compared to the 2025 industry average. Based on this, we revise our target price 
downward to HKD 584 and maintain a "Accumulate" rating. 
 
In Q4 2024, the company’s revenue rebounded to double-digit growth, rising 13.4% YoY 
to CNY 347 billion, driven mainly by strong product revenue growth. Product sales (1P) 
increased 14.0% YoY to CNY 281.0 billion, while service revenue (3P) grew 10.8% to CNY 
66.0 billion. By segment, JD Retail revenue climbed 14.7% to CNY 307.1 billion, JD 
Logistics revenue rose 10.4% to CNY 52.1 billion, and New Business revenue declined 
31.0% to CNY 4.7 billion. Operating profit surged 319.3% YoY to CNY 8.5 billion, with a 
2.4% margin, while Non-GAAP net profit attributable to shareholders jumped 34.2% to 
CNY 11.3 billion.  
 
For full-year 2024, total revenue reached CNY 1,158.8 billion (+6.8% YoY), operating 
profit grew 48.8% to CNY 38.7 billion (3.3% margin), and Non-GAAP net profit rose 
35.9% to CNY 47.8 billion. The company enhanced shareholder returns, raising dividends 
to 1.5 billion and 3.6 billion in shares, achieving a record 7.6% total shareholder return 
ratio.
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TMT, Semiconductors, Consumer & Healthcare （Eric Li） 
This month I released report of Binhai Investment (02886.HK). 
 
Binhai Investment (02886.HK) announced its financial results for the fiscal year ending 
December 2024, with overall performance impacted by prolonged weakness in the real 
estate sector, a mild winter in northern China, and RMB depreciation. Total revenue 
declined by 3% YoY to HK$6.198 billion, net profit fell by 21% to HK$209 million, and 
profit attributable to shareholders dropped by 22% to HK$200 million. Basic earnings 
per share (EPS) stood at HK$0.146, while dividend per share remained stable at 
HK$0.076. The company plans to gradually increase dividends by no less than 10% 
annually over the next three years. 
 
Company's revenue recorded a 3% YoY decline in FY2024, primarily due to the downturn 
in the real estate sector, which led to a sharp 35% drop in revenue from engineering 
construction and natural gas pipeline installation services to HK$327 million. Meanwhile, 
pipeline natural gas sales remained largely stable at HK$5.803 billion, down only 0.8%. 
The natural gas transmission business, however, demonstrated strong growth, with 
revenue rising by 32% YoY to HK$68 million, driven by increased gas demand from 
power plant customers. 
 
In terms of gross profit, the company reported a 24% YoY decline to HK$569 million 
(FY2023: HK$749 million), with the gross profit margin contracting from 11.7% to 9.2%. 
This was mainly due to a higher proportion of lower-margin pipeline gas sales and a 
decline in engineering service revenue, leading to an unfavorable business mix. However, 
the company successfully optimized its procurement strategy, reducing purchase costs 
and implementing price adjustments in the end market, contributing to a HK$0.17 per 
cubic meter increase in urban gas gross margin in 2H24, rising from HK$0.41 in 1H24 to 
HK$0.58 in 2H24. 
 
Looking ahead to 2025, the company targets a total gas sales volume of 2.7 billion cubic 
meters, representing a 9% YoY increase. Pipeline natural gas sales are expected to reach 
1.9 billion cubic meters, growing 9% YoY, while gas transmission volume is projected to 
remain stable. Urban gas gross margin is anticipated to improve to HK$0.52 per cubic 
meter. In terms of capital management, the company plans to further reduce financing 
costs by RMB 20 million while maintaining HK$500 million in capital expenditures to 
support business expansion. Additionally, it aims to increase dividend payouts annually 
by no less than 10% from 2025 to 2027, with the dividend per share expected to rise to 
HK$0.10 by 2027. 
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Fig 1. Performance of Recommended Stocks 

 
A stock is calculated by RMB yuan. 
Source: Phillip Securities Research 
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited to) a 
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative 
undertones surrounding the stock, before making our final recommendation 

 
GENERAL DISCLAIMER 

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and 

limitations set out below.  

 

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or 

consequential loss arising from any use of material contained in this publication.  

 

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis, 

forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief 

only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate, 

complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not 

have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will 

Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made 

available, even if it has been advised of the possibility of such damages.  

 

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time 

without prior notice.  

 

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any 

particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a 

financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person, 

before making a commitment to invest in any of such products. 

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The 

fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product 

described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication 

involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all 

such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein 

with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.  

 

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research 

should take into account existing public information, including any registered prospectus in respect of such security. 
 

Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation covered in 

this report. 

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or 

more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation. 
 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where 

such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or 

licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction. 

 

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any 

loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of 

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   
©  2025 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 

>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 

-5% to +5% Neutral 3 Trade within  ± 5% from the current price 

-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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