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Accelerated Capacity Expansion, Rapid Advancement in

Robotics Business
China | Automobile Part | Company Update

Company Profile:

Tuopu Group is an industry leader in the field of automotive NVH that is capable of
synchronous design with the original equipment manufacturer. In recent years, on the basis
of the original business of shock absorbers and interior functional parts, the Company has
proactively arranged the module of the lightweight chassis system and the automotive
electronics business as the future "2+3" strategic development projects, in order to adapt to
the trend of electrification, intellectualization and lightweight of vehicles.

Investment Summary

FY2024 Results Rose Nearly 40% Against the Market Trend; Short-Term Fluctuation
Observed in Q1 2025

In 2024, Tuopu Group reported revenue of RMB26.60 billion (RMB, the same below), up
35.02% yoy; net profit attributable to the parent company was RMB3.001 billion, up 39.52%
yoy; and net profit attributable to the parent company excluding non-recurring items was
RMB2.73 billion, up 35.0% yoy. In Q4 alone, the Company recorded revenue of RMB7.248
billion, up 30.63% yoy, and net profit attributable to the parent company of RMB767 million,
up 38.47% yoy. For the full year 2024, gross margin was 20.8% (down 2.2 ppts), and net
profit margin was 11.3% (up 0.4 ppts yoy). Despite a decline in gross margin due to
intensified competition among automakers, raw material price fluctuations, and capacity
expansion, the Company’s net profit margin improved against the trend, supported by strict
cost control (period expense ratio dropped to 8.6%, down 0.9 ppts yoy) and increased
government subsidies (RMB280 million, up RMB130 million yoy).

In Q1 2025, the Company recorded revenue of RMB5.77 billion, up 1.4% yoy, and net profit
attributable to the parent company of RMB570 million, down 12.3% yoy. This was mainly
due to increased expenses related to the development of new factories and businesses, as
well as the impact of declining sales from downstream customers - Tesla and Seres saw their
Q1 2025 sales drop by 13% and 47%, respectively.

Rapid Growth of New Energy Vehicles Drove Significant Result Growth, Automotive
Electronics Experienced Explosive Growth

According to data from the China Association of Automobile Manufacturers, in 2024, China’s
automobile production and sales reached 31.282 million units and 31.436 million units,
respectively, up 3.7% and 4.5% yoy. Among them, new energy vehicle production and sales
were 12.888 million units and 12.866 million units, respectively, representing yoy increases
of 34.4% and 35.5%, and accounting for 40.93% of China’s total automobile sales. Benefiting
from the rapid growth of new energy vehicles, the Company’s interior, chassis, thermal
management, and automotive electronics businesses in 2024 recorded yoy increases of
28.24%, 33.98%, 38.24%, and 907.63%, respectively, reaching segment revenues of
RMBS8.434 billion, RMB8.203 billion, RMB2.13 billion, and RMB1.82 billion. China’s total
automobile sales in 2025 are forecast to exceed 32 million units, with new energy vehicle
sales expected to surpass 16 million units (including exports), continuing to maintain high
growth. The production line adjustments of the Company’s downstream customers are
expected to conclude in Q2 2025, with limited impact anticipated for the full year.
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KEY FINANCIALS

CNY mn FY24 FY25F FY26F FY27F
Net Sales 26600 32752 41189 49223
Net Profit 3001 3424 4282 5469
EPS, CNY 1.78 1.97 2.46 3.15
P/E, x 29.0 26.2 20.9 16.4
BVPS, CNY 11.60 12.71 14.58 16.97
P/BV, x 4.4 4.1 3.5 3.0
DPS (CNY) 0.52 0.58 0.74 0.93
Div. Yield (%) 1.0% 1.1% 14% 1.8%

Source: Company reports, Phillip Securities Est.
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Continued Increase in R&D Investment and Expansion of Product Lines

In 2024, the Company’s R&D expenses reached RMB1.224 billion. Through continued
investment in R&D, projects such as the air suspension system, smart cockpit, brake-
by-wire (IBS), steer-by-wire (EPS), and electric drive systems have successively
entered mass production, with the product portfolio continuing to expand. In the
automotive chassis segment, the Company’s independently developed forged
aluminium ball joint control arm product contributed to the strong growth of the
chassis business in 2024. In the automotive electronics segment, the Company
became the first in China to achieve large-scale mass production and supply of
closed-type electronic controlled air suspension systems (C-ECAS). Significant
progress was also made in the intelligent braking system (IBS) segment, with multiple
projects now in mass production.

Accelerated Capacity Expansion Domestically and Abroad, Rapid Advancement in
Robotics Business

In 2025, the Company will continue to advance its capacity expansion plans.
Domestically, it plans to complete the construction of Phase 9 and Phase 10 factories
in the Qianwan New District. Overseas, planning has begun for Phase 2 of the Mexico
project; the Phase 1 factory in Thailand, covering 185 mu, is scheduled to commence
production in early 2026; and the Poland factory is being prepared for capacity
expansion to further scale up production. Seizing the rapid development
opportunities in the robotics industry, the Company established an independent
electric drive division to focus on the robotics business. It began cooperation with
customers on linear actuators and has since launched the development of rotary
actuators and dexterous hand motors. Relevant products have been sampled to
customers multiple times. The Company is also actively deploying products such as
robotic body structural components, sensors, foot shock absorbers, and electronic
flexible skin, aiming to establish a platform-based product layout for robotics. In 2025,
the Company will launch a robotics industrial base project covering approximately
150 mu. Robot products are expected to undergo rapid iteration and enter mass
production based on customer demand. The robotics business is set to create a new
growth curve for the Company, laying a solid foundation for sustaining rapid
development.

Investment Thesis

Tuopu Group is deeply integrated with new energy vehicle manufacturers through its
Tier 0.5 collaboration model. On one hand, it continues to expand its product lines
through sustained R&D investment; on the other hand, it benefits from the high-
growth dividends of the new energy vehicle sector. Additionally, the Company is
developing electric drive actuators and other products for the robotics segment—an
emerging track with trillion-level future potential—offering vast development
prospects. Overall, we believe the Company possesses sustainable growth capability.
We expect the EPS for 2025/2026/2027 to be 1.97/2.46/3.15. So, we revise the
Company's target price to RMB 59.1 yuan, respectively 30/24/19x P/E for
2025/2026/2027, a "Accumulate" rating. (Closing price as at 20 May)
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Financials

FYE DEC FY23 FY24 FY25F FY26F FY27F
Valuation Ratios

P/E (X), ad|. 29.1 29.0 26.2 20.9 16.4
P/B (X) 45 4.4 4.1 35 3.0
Dividend payout ratio(%) 28.5% 29.2% 29.2% 30.0% 29.6%
Dividend Yield (%) 1.0% 1.0% 1.1% 1.4% 1.8%
Per share data (RMB)

EPS, (Basic) 1.95 1.79 1.97 2.46 3.15
EPS, (Diluted) 1.95 1.78 1.97 2.46 3.15
DPS 0.56 0.52 0.58 0.74 0.93
BVPS 12.51 11.60 12.71 14.58 16.97

Growth & Margins (%)

Growth

Revenue 23.2% 35.0% 23.1% 25.8% 19.5%
EBIT 30.3% 40.0% 10.8% 25.5% 27.9%
Net Income, adj. 26.5% 39.5% 14.1% 25.1% 27.7%
Margins

Gross margin 22.3% 20.1% 20.1% 20.3% 21.1%
EBIT margin 13.0% 13.5% 12.1% 12.1% 13.0%
Net Profit Margin 10.9% 11.3% 10.5% 10.4% 11.1%
Key Ratios

ROE 16.6% 17.6% 16.2% 18.1% 19.9%

Income Statement (RMB mn)

Revenue 19701 26600 32752 41189 49223
Gross profit 4389 5350 6567 8374 10406
EBIT 2562 3586 3973 4986 6375
Profit before tax 2462 3421 3904 4900 6258
Tax 312 418 476 612 782
Profit for the period 2150 3004 3428 4287 5476
Minority interests -1 3 4 5 7
Total capital share 1102 1686 1738 1738 1738
Net profit 2151 3001 3424 4282 5469
Source: PSR

(Closing price as at 20 May)
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Risk

Price war among peers
Raw material price increase
New business risk
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within * 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited
to) a stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and
speculative undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the
terms and limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct
or consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any
analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are
expressions of belief only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such
information or Research is accurate, complete or verified or should be relied upon as such. Any such information or Research contained in this publication is
subject to change, and Phillip Securities shall not have any responsibility to maintain the information or Research made available or to supply any
corrections, updates or releases in connection therewith. In no event will Phillip Securities be liable for any special, indirect, incidental or consequential
damages which may be incurred from the use of the information or Research made available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at
any time without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs
of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should
seek advice from a financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or
particular needs of that person, before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’'s own independent verification and exercise of
judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a
representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products
which may be described in this publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions
involving such products should not be made unless all such risks are understood and an independent determination has been made that such transactions
would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a
complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in
this research should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation
covered in this report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial
interest of 1% or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed
corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country
where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear
responsibility for any loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant

investment products. For details of different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
© 2025 Phillip Securities (Hong Kong) Limited
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