EQUITY RESEARCH

CMOC Group Limited (3993.HK)

Acquisition of the gold company promotes business diversification and
adjustment of core management team demonstrates strategic ambition

China| Non-ferrous metal mining and processing industry| Company
Updates

The increase in gross profits of the copper and cobalt sectors drove an increase in net
profit attributable to the parent company

In the first quarter of 2025, the company's operating income was 46.01 billion yuan (RMB,
the same below) with a year-on-year decrease of 0.25%; the gross profit margin was 22.3%;
the net profit attributable to the parent company was 3.95 billion yuan with a significant
year-on-year increase of 90.47%, mainly due to the company's copper and cobalt product
sales prices increased compared with the same period of the last year, while continuing to
improve management efficiency, and overall costs decreased year-on-year; EPS was 0.18

yuan with a year-on-year increase of 80%.

Copper and cobalt production increased but sales stagnated

In 2025Q1, the company's copper production was 171,000 tons with a year-on-year increase
of 15.65%, hitting a record high, and sales were 124,000 tons with a year-on-year decrease
of 1.36%; cobalt production was 30,000 tons with a year-on-year increase of 20.68%, and
sales were 24,000 tons with a year-on-year decrease of 0.24%. The production was the
company's own production data, and the sales volume was the final external sales volume,
which showed that the company's sales volume was lagging behind. The company's annual
report data showed that the global refined copper supply in 2024 was about 26.6 million
tons with a year-on-year increase of 3.1%, and the demand was about 26.4 million tons with
a year-on-year increase of 3.0%, and the supply was slightly higher than the demand. We
believe that the demand for copper will continue to grow steadily in the future. Copper is
widely used in the fields of new energy vehicles and renewable energy. In addition,
benefiting from China's old-for-new policy, the demand for copper in the home appliance
industry has also further increased. The company's copper sales are expected to grow in
2025. The main producers of copper are Peru and Chile, and their supply is vulnerable to
strikes and conflicts. In the long run, although copper prices may fall, it will still be at a high
level. A report by the Cobalt Institute showed that global cobalt consumption was 222,000
tons in 2024. Driven by the development of the electric vehicle market, global cobalt
demand (excluding government inventories) would grow at an average annual rate of 7%,
reaching 400,000 tons by the early 2030s. In the next few years, global cobalt supply will
grow at an average annual rate of 5%. The cobalt market may face a situation of demand
over supply, and cobalt prices were expected to rise. The company's cobalt business may
achieve an increase in both volume and price.

Congo (DRC) suspended cobalt exports, and it is expected to have no impact on operating
performance in the short term

In February 2025, Congo-Kinshasa, the world's largest cobalt producer, announced that it
would suspend cobalt exports for four months. The measure will be re-evaluated after three
months and can be modified or terminated if necessary. The move by Congo-Kinshasa was
aimed at curbing the continued cobalt price decline caused by the oversupply of cobalt. The
company actively maintain communication with the government and relevant agencies of
Congo-Kinshasa. The production and operation activities of the company's TFM and KFM
mining areas are proceeding in an orderly manner. The company will continue to use the
cobalt products that have been exported to meet the needs of downstream customers for as
long as possible. It is expected that this measure will not have an impact on the company’s
operating performance in the short term. In April, senior consultant of CMOC TFM was
elected as the President of the Chamber of Mines of Congo-Kinshasa. The Chamber of Mines
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is one of the most influential industry organizations in Congo-Kinshasa. This election
was of far-reaching significance and was expected to further promote the
development of the company and other Chinese mining companies in the local
mining field.

Acquisition of the gold company promotes business diversification

In April, the company announced that it would acquire all issued and outstanding
common shares of Lumina Gold Corp at the price of C$581 million. Lumina Gold is a
precious metal and base metals exploration company listed on the Toronto Stock
Exchange. The company owns 100% interest of the Cangrejos gold-copper project in
El Oro Province, southwest Ecuador. Cangrejos is a large-scale primary gold-copper
project in Ecuador, and the pre-feasibility study was completed in 2023. The pre-
feasibility study report highlighted that the project had measured and indicated
resources of 1.376 billion tonnes at 0.46 g/t gold, totaling 638 tonnes of gold; proven
and probable reserves of 659 million tonnes at 0.55 g/t gold, equating to 359 tonnes
of gold. The mine life was expected to be 26 years. Characterized as a large-scale
porphyry deposit, Cangrejos features low stripping ratios, favorable open-pit mining
conditions, and strong existing infrastructure including access to power, water, roads,
and ports, so the mining cost will be competitive. Continued exploration is underway
both within the current concession and at depth. This acquisition indicated that
CMOC had begun to enter the gold field and promote the diversification of its
businesses. Coupled with the high gold prices, it is expected to bring growth to the
company's revenue in the future.

Adjustment of the core management team demonstrates strategic ambition

During the 2025Q1 performance release, the company announced the adjustment of
the core management team. Chairman Yuan Honglin and Vice Chairman and Chief
Investment Officer Li Chaochun resigned. Que Chaoyang was appointed as Executive
Vice President and Chief Operating Officer, Liu Jianfeng as Chief Investment Officer,
Kenny Ives as Vice President and Chief Business Officer, and Tan Xiao as Vice
President. In March of this year, the company's board of directors mentioned in the
annual report that "the company still had obvious gaps in resource reserves,
profitability, management level, and talent development. The company's current
organizational capabilities were insufficient to support the future global mining
competition landscape. A new round of organizational change and evolution would
be the only way for us to move towards new goals."The company intended to
strengthen international development and further enhance its international
competitiveness. Looking at the resumes of the new core managers, it is not difficult
to find that their work experience coincides with the company's reform philosophy.

Chart 1: Resumes of new core management members

B e

Executive Vice President | Chief Operating Officer Que Chaoyang He graduated from China University of Geosciences {Beijing), PhD in Mineral Geology, Professor-
level Senior Engineer in Mining, Geological Engineer, Vice Chairman of China Gold Standardization
Technical Committee, Member of Australian Institute of Geologists (JORC, NI43-101 Qualified
Person). He served as General Manager of many large projects, regional companies and business
units of Zijin Mining Group at home and abroad, Vice President and Chief Engineer of the Group.
Mr. Que has extensive experience in mining investment, M&A, exploration, project construction and
operation.

Chief Investment Officer Liu Jianfeng He holds a Bachelor of Economics from the Central University of Finance and Econornics, a Master
of Laws fram the China University of Political Science and Law, and a Master of Business
Administration (MBA) and Master of Laws (LL.M.) from Boston College. He is also a CPA in Australia
and a Chinese lawyer. Mr. Liu has been engaged in the natural resources field for more than 20
years. He has served as the Commercial Director of CNOOC Group, Executive Director and Chief
Financial Officer of Fosun International Rock Ql, Executive President and Chief Financial Officer of
Geo-Jade Petroleum Corporation, Executive Director and President of ENN Energy, and Vice
Chairman and Nen-Executive Director of Huzhou Gas Co., Ltd. He led many large-scale cross-
border mergers and acquisitions and resource integration projects and and continued to promote
the company's strategic upgrade and comprehensive operational improvement. Mr. Liu has
repeatedly won authoritative awards such as "Best CFO" of “Institutional Investor” and “China CFO
of the Year" of 'New Finance” in 2022. His long-term professional accumulation can provide key
suppert for corporate governance optimization and sustainable development

Vice President and Chief Commercial Officer Kenny Ives He graduated from Brasenose College, Oxford University with a bachelor's degree in geography.
From September 1998 to May 2021, Mr. Kenny held various positions at Glencore, a leading global
mining, sales and trading company, and served as head of its nickel mining division from 2011 to
2021. Mr. Kenny joined IXM in September 2022 as CEO, leading IXM to achieve rapid transformation,

Vice President Tan Xiao He graduated from Beihang University with a bachelor's degree in electronic information
engineering. From 2004 to 2020, Mr. Tan worked at Huawei Technologies Co., Ltd., during which he
served in several senior management positions, including general manager of subsidiaries in
Nerway, Libya, and Senegal, and director of subsidiaries in Spain and Portugal. From November
2020 to 2023, he served as Vice President of Sales of Ficant Industry (Bejjing) Co., Ltd. From 2023 to
2024, he served as Vice President of Marketing and General Manager of the Global Marketing
Center of Ningbo Ronbay New Energy Technology Co,, Ltd. Mr. Tan has extensive experience in
strategy formulation, business management, international team building, international market
development and customer development.
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Company valuation

The company had made guidance for the annual output of its main products in 2025,
among which copper would be 600,000-660,000 tons; cobalt would be 100,000-
120,000 tons; molybdenum would be 12,000-15,000 tons; tungsten would be 6,500-
7,500 tons; niobium would be 9,500-10,500 tons; phosphate fertilizer would be 1.05-
1.25 million tons, and the physical trade volume would be 4-4.5 million tons. The
overall guidance output was higher than last year. Combined with our forecast that
copper price will be at a high level and cobalt price will rise, the company's volume
and price resonance is expected to achieve sustained growth in operating income.
We also look forward to the development of the company's new business after the
completion of the acquisition of the gold company and the changes brought to the
company by the management adjustment. We raise our revenue forecast for the
company, we predict that the company's revenue will be 219.4 billion yuan, 225.9
billion yuan and 233.8 billion yuan respectively in 2025-2027. EPS will be
0.72/0.85/0.99 yuan. BVPS will be 3.47/3.72/3.91, corresponding to the P/B of
1.79x/1.67x/1.59x. The company is given a P/B of 1.93 times in 2025 (Similar to the
average price-to-book ratio over the past year), with a target price of HK$7.31, and
we keep the investment rating of " Accumulate ". (Current price as of June 09)

Risk factors
Fluctuations in prices of major products, geopolitical and policy risks, interest rate
risks, exchange rate risks, safety, environmental protection and natural disaster risks.
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Financial

Consolidated Statement of Profit or Loss

Dec Y/E, RMB mn FY23 FY24 FY25E FY26E FY27E
Total Revenue 186269.0 2130287 2194031 2259287 23382438
Operating costs -168158.2 -177774.0 -179910.6 -180742.9 -182383.3
Taxes and levies -30844 41352 43881 45186  -51441
Selling expenses -155.4 -92.8 -109.7 -113.0 -116.9
Administrative expenses -2386.5 -2127.5 -24134 -2485.2 -25721
Research and development expenses -327.1 -354.0 -394.9 -406.7 -420.9
Financial expenses -3003.8 -28789 -2632.8 27111 -28058
Other income 1121 151.0 153.6 158.2 1637
Investment income 24833 958.8 877.6 903.7 935.3
Gains from changes in fair value 16805 -1375.6 -1375.6 -13756 -1375.6
Gains from credit impairment =37 -589 -8.0 =37 -5.9
Gains from assets impairment -140.7 -195.1 -197.5 -2033 -2104
Gains from disposal of assets 28 66.5 28 28 28
Operating profit 13288.0 25266.0 29006.6 344333 398914
Mon-operating income 252 367 329 339 351
Mon-operating expenses -105.2 -178.7 -175.5 -180.7 -187.1
Profit before income tax 132079 251240 288640 342864 307395
Income tax expense -4677.3 -9664.6 -11103.2 -131891 -15286.8
Net profit 85306 184595 177607 210973 244527
Net profit attributable to shareholders of the parent company 5106.0 6067.0 82497 135320 155464
EPS(RMB) 0.38 0.63 072 0.85 0.99
DPS{HKD) 017 0.28 0.32 0.38 0.44
Dividend payout ratio 40% 41% 41% 40% 40%
Weighted shares outstanding 215992 215992 215992 215992 215992

Key Financial Data

Dec Y/E FY23 FY24 FY25E FY26E FY27E
Valutation Ratio

P/B ratio 225 1.89 1.79 1.67 1.59
Dividend Yield, % 25% 4.1% 4.7% 5.6% 5.5%
Per share data(RMB)

EPS 0.38 0.63 072 0.85 0.99
BVPS 276 329 347 372 3.91
DPS(HKD) 0.17 0.28 0.32 0.38 0.44
Growth & Margin

Growth

Revenue Growth T.7% 14.4% 3.0% 3.0% 3.5%
Operating Profit Growth 34.4% 90.1% 14.8% 18.7% 15.9%
Net Profit Growth 36.0% 64.0% 14.9% 18.8% 15.9%
Margin

Operating Profit Margin 7.1% 11.9% 13.2% 15.2% 17.1%
Net Profit Margin 4.4% 6.4% 7.1% 8.2% 9.2%
Key Ratios

ROE 13.9% 19.1% 20.7% 23.0% 25.3%
ROA 4.8% 7.9% 8.8% 10.5% 11.7%

Consolidated Statement of Financial Position

Dec Y/E, RMB mn FY23 FY24 FY25E FY26E FY27E
Current assets

Inventaries 314305 298783 321673 301654 327331
Accounts receivable 11320 647.9 1185.3 7024 1251.2
Cash and Deposit 307161 304273 341068 358560 363066
Others 20369.0 182210 168374 154581 140766
Total current assets 836476 791744 B42068 821819 B43675
Non-current assets

PPE 462248 484788 484345 501451 530004
Others 431022 425852 435122 441060 452374
Total current assets 89327.0 910620 919467 942511 982378
Total Assets 1720745 1702365 1762435 1764330 1826053
Current liabilities

Accounts and bills payables 3556.2 48071 47811 48514 4868.5
Bank borrowings 240543 139602 147804 110584 117234
Others 20469.9 266933 266933 266933 266933
Total current liabilities 48980.3 45460.6 46254.8 426031 432852
Non-current liabilities

Bank borrowings 18767.7 933338 9880.6 7406.4 7866.8
Others " 3326447 204999 294997 294998 294998
Total non-current liabilities 520321 388337 303802 369062 373665
Total liabilities 1010124 842043 856350 795003 806517
Equity attributable to equity holders ofthe Company 59540.3 71023.0 75039.6 B02697F 844354
MNaon-controlling interests 124219 14919.2 155689 166540 175182
Total equity 719622 859422 906085 969237 1019536
Total liabilities and equity 1729745 1702365 1762435 1764330 1826053
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Dec Y/E, RMB mn FY23 FY24 FY25E FY26E FY27E
CFO 155420 323867 267506 356109 334041
Net profit 85308 154505 177607 210973 244527
Change in working capital " 356617 47246 28524 25552  -3009.4
Others 34453 122026 118423 119584 120508
CFl -10658.7 11597  -7657.5 121752 -16037.0
Purchase of PPEE -120244 40013 -7038.6  -8578.2 -103614
Others 22657 37417 -618.9 -3596.9 -5675.6
CFF -8606.5 -30571.7 -12267.0 -21686.6 -16916.4
Cash payments for distribution of dividends or profits or setlement of interest expenses -6762.3 -7527.0 -124434 -142957 -16849.2
Cash received from borrowing 717442 635243 57171.9 514547  46309.2
Others -73588.4 -BG569.0 -56995.5 -588456 -46376.4
Netincrease in cash and cash equivalents -2926.8 1161.9 6826.1 17491 450.6
261188 272808 341068 358560 363066

Cash and cash equivalents at 31 December

Current Price as of: 09 Jun
Source @ PSHK Est.
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Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within * 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited to) a
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative
undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and
limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or
consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis,
forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief
only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate,
complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not
have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will
Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made
available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time
without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a
financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person,
before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The
fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product
described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication
involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all
such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein
with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research
should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate serves as an officer of the listed corporation covered in this report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or
more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or
licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any
loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
© 2025 Phillip Securities (Hong Kong) Limited
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