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Company profile:  
Feilong Auto Components Co., Ltd. was established in 2001 and is a leading enterprise in the 
domestic automotive thermal management sector, maintaining strong growth momentum 
in both traditional and new energy tracks. In the field of traditional thermal management, 
the Company continues to consolidate its market advantage with three core products: 
mechanical water pumps, exhaust manifolds, and turbocharger housings (abbreviated as 
“turbo housings”). In the field of new energy system cooling, its main products include the 
electronic water pump series and thermostat valve series. Currently, the Company is 
implementing a dual-track penetration strategy of “automotive + general industrial”, 
developing a second growth curve in non-automotive sectors, focusing on intelligent liquid 
cooling solutions for 5G base stations, AI computing centres, new energy storage, hydrogen 
energy equipment, and high-end agricultural machinery, thereby enabling the cross-industry 
application of thermal management technology. 
As of now, the Company has more than 200 major domestic and international customers 
(including over 130 customers in the new energy sector that are either supplied to or 
connected with), and serves over 300 global base factories. In the domestic market, the 
Company’s supporting customers are mainly complete vehicle enterprises and OEMs, with 
key clients including Chery, Seres, Great Wall Motor, and Geely Auto. In the overseas market, 
key clients include BorgWarner, Cummins, and Daimler. Customers supplied to or contacted 
in the new energy thermal management components sector include GAC Aion, Li Auto, 
Leapmotor, NIO, Chery, Seres, Geely Auto, Xiaomi Auto, and XPeng. 
 

Investment Summary 
Stable Financial Performance 
From 2007 to 2024, the Company achieved a compound growth rate of 13.7% in total 
operating revenue. In 2024, revenue reached RMB4723 million, up 15.34% yoy. By business 
segment, revenue from engine thermal management energy-saving and emission-reduction 
components grew by 19.4%, while revenue from new energy-related components increased 
by 40.44%, becoming the primary growth driver. Although revenue in the first quarter of 
2025 declined by 10.55% yoy to RMB1.11 billion, net profit rose against the trend by 3.06% 
to RMB123 million. Gross margin improved by 4.84 ppts yoy to 25.33%, mainly due to 
optimised product mix and effective cost control. 
 

Steady Growth in Traditional Core Business 
Within the Company’s traditional business, turbo housings benefited from increased 
penetration of hybrid models and export growth, maintaining steady development. In 2024, 
sales exceeded 5 million units, up 27.64% yoy, making it the Company’s primary revenue 
source, accounting for over 45% of total revenue with a market share of 20%. The current 
casting capacity stands at 8 million units. In 2024, the Company’s turbo housing was 
recognised as a “Single Champion Product in Manufacturing”. The mechanical water pump 
and exhaust manifold businesses remain relatively stable. The mechanical water pump, the 
Company’s founding business, was recognised as a “Single Champion Product in 
Manufacturing” in 2020. The Company now holds a 25% market share in automotive water 
pumps, securing a leading market position. 
 
 
 
 
 
 
 

 

Accumulate (Initiation) 
CMP CNY 14.31 

(Closing price as at 16 June) 

TARGET CNY 16.6 (+16%) 
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KEY FINANCIALS 

CNY mn FY24 FY25E FY26E FY27E 

Net Sales 4723  5474  6302  7036  

Net Profit 330  434  564  640  

EPS, CNY 0.57 0.75 0.98 1.11 

P/E, x 25.1  19.0  14.6  12.8  

BVPS, CNY 5.80 6.15 6.53 6.94 

P/BV, x 2.5  2.3  2.2  2.1  
DPS (CNY) 0.40 0.50 0.65 0.76 
Div. Yield (%) 2.8% 3.5% 4.5% 5.3% 

Source: Company reports, Phillip Securities Est. 
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New Energy Thermal Management Components Accelerating in Volume, 
Actively Expanding into Non-Automotive Sectors 
n 2024, revenue from new energy and non-automotive sectors reached RMB526 
million, up 40.44% yoy. The Company’s flagship product is the electronic water pump, 
with power ratings ranging from 13W to 3500W and current production capacity of 
5.6 million units. In 2024, the Company’s market share exceeded 10%, ranking fourth 
in the market. Recently, the Company signed a supply agreement with BYD for 500 
thousand sets of electronic oil pumps, marking recognition of its technical strength in 
the new energy thermal management sector by a leading automaker. This order is 
expected to contribute RMB160 million in sales revenue over its lifecycle. Although it 
will not impact 2025 results, it will significantly boost revenue in subsequent years. In 
terms of non-automotive business, the Company’s operations mainly involve 
charging stations, server liquid cooling, 5G base stations, and energy storage. 
Currently, the annual capacity for civilian electronic pump series products stands at 
1.2 million units. The Company is primarily entering the market through IDC liquid 
cooling and has made substantial progress, having established supply or cooperation 
relationships with over 30 clients including HP, Shenling Environment, and Envicool. 
 

Capacity Expansion, Overseas Factory Nearing Production 
The Company is showing strong momentum in capacity expansion within the new 
energy thermal management field. The commencement of phase II projects at its 
Zhengzhou and Wuhu plants has enabled large-scale production of thermal 
management integrated modules, which entered mass delivery in January 2025. The 
Company expects annual production capacity for new energy thermal management 
components to reach up to 8 million units, covering electronic water pumps and 
thermostat valve series, sufficient to support approximately 1.2 million new energy 
vehicles. Currently, its Thai subsidiary, Longtai Auto Parts (Thailand) Co., Ltd., is under 
orderly construction, with a total investment of approximately RMB500 million. Trial 
production is scheduled to begin by the end of June 2025, with full-scale production 
expected by year-end. Once fully operational, it is projected to achieve annual 
production capacities of 1.5 million turbo housings, 1 million exhaust manifolds, 500 
thousand mechanical water pumps, and 1 million electronic water pumps. Upon 
reaching full capacity, the plant is expected to generate up to RMB1.5 billion in 
incremental revenue. 
 
 

Investment Thesis 
With the rising penetration of new energy vehicles and increasing demand for liquid-
cooled servers, the Company’s dual-track strategy of “automotive + general 
industrial” is expected to continue unlocking result potential. We remain optimistic 
about the Company’s development prospects. 
As for valuation, we expected diluted EPS of the Company to RMB 0.75/0.98/1.11 of 
2025/2026/2027. And we accordingly gave the target price to RMB16.6, respectively 
22/17/15x P/E for 2025/2026/2027. "Accumulate" rating. (Closing price as at 16 June) 
 
 

Historical P/E Band 
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Risk 
Progress of new production line is below expectations 
Electric vehicle sales fall short of expectations 
Macroeconomic downturn affects product demand 
Sharply rising raw material prices or sharply falling product prices 
 

 

 

Financials 
FYE DEC FY22 FY23 FY24 FY25F FY26F FY27F

Valuation Ratios

P/E (X), adj. 84.2 28.6 25.1 19.0 14.6 12.8

P/B (X) 3.1 2.5 2.5 2.3 2.2 2.1

Dividend payout ratio(%) 117.6% 60.0% 70.2% 66.2% 66.3% 68.2%

Dividend Yield (%) 1.4% 2.1% 2.8% 3.5% 4.5% 5.3%

Per share data (RMB)

EPS, (Basic) 0.17 0.50 0.57 0.75 0.98 1.11

EPS, (Diluted) 0.17 0.50 0.57 0.75 0.98 1.11

DPS 0.2 0.3 0.4 0.5 0.65 0.76

BVPS 4.59 5.62 5.80 6.15 6.53 6.94

Growth & Margins (%)

Growth

Revenue 4.6% 25.7% 15.3% 15.9% 15.1% 11.6%

EBIT -74.4% 553.5% 29.9% 33.6% 33.2% 17.1%

Net Income, adj. -40.7% 211.1% 25.9% 31.6% 29.9% 13.6%

Margins

Gross margin 17.8% 20.9% 21.5% 24.8% 25.5% 25.4%

EBIT margin 1.2% 6.0% 6.8% 7.8% 9.0% 9.5%

Net Profit Margin 2.6% 6.4% 7.0% 7.9% 8.9% 9.1%

Key Ratios

ROE 3.7% 9.8% 10.0% 12.6% 15.5% 16.5%

Income Statement (RMB mn)

Revenue 3258 4095 4723 5474 6302 7036

Gross profit 582 855 1018 1355 1604 1787

EBIT 38 246 319 427 568 666

Profit before tax 46 238 325 431 566 642

Tax -29 -3 -2 -1 6 6

Profit for the period 75 241 327 432 561 635

Minority interests -9 -21 -2 -2 -3 -5

Total capital share 501 575 575 575 575 575

Net profit 84 262 330 434 564 640

Source: PSR  

(Closing price as at 16 June) 
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited 
to) a stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and 
speculative undertones surrounding the stock, before making our final recommendation 

 
GENERAL DISCLAIMER 

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the 

terms and limitations set out below.  

 

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct 

or consequential loss arising from any use of material contained in this publication.  

 

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any 

analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are 

expressions of belief only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such 

information or Research is accurate, complete or verified or should be relied upon as such. Any such information or Research contained in this publication is 

subject to change, and Phillip Securities shall not have any responsibility to maintain the information or Research made available or to supply any 

corrections, updates or releases in connection therewith. In no event will Phillip Securities be liable for any special, indirect, incidental or consequential 

damages which may be incurred from the use of the information or Research made available, even if it has been advised of the possibility of such damages.  

 

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at 

any time without prior notice.  

 

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs 

of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should 

seek advice from a financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or 

particular needs of that person, before making a commitment to invest in any of such products. 

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of 

judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a 

representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products 

which may be described in this publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions 

involving such products should not be made unless all such risks are understood and an independent determination has been made that such transactions 

would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a 

complete discussion of such risks.  

 

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in 

this research should take into account existing public information, including any registered prospectus in respect of such security. 
 

Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation 

covered in this report. 

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial 

interest of 1% or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed 

corporation. 

 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country 

where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any 

registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction. 

 

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear 

responsibility for any loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant 

investment products. For details of different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   

©  2025 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 

>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 

-5% to +5% Neutral 3 Trade within  ±  5% from the current price 

-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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