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Investment Summary 
In 2024, the company's revenue was 109.85 billion yuan (RMB, the same below) with a year-
on-year decrease of 3.5%, mainly due to the company's gas wholesale business focusing 
more on the domestic market and the engineering installation business being affected by 
the continuous bottom adjustment of the Chinese real estate market. In terms of business, 
the revenue of retail gas sale business was 60.75 billion yuan, basically keeping the same 
compared with the same period of last year; the revenue of integrated energy business was 
15.27 billion yuan with a year-on-year increase of 5.2%; the revenue of gas wholesale 
business was 25.14 billion yuan with a year-on-year decrease of 15.3%; the revenue of 
engineering installation business was 4.1 billion yuan with a year-on-year decrease of 23.3%; 
the revenue of value-added business was 4.59 billion yuan with a year-on-year increase of 
24.1%, the comprehensive customer unit price increased to 612 yuan/household, the 
comprehensive customer penetration rate reached 23.9%, and the city gas business has 
accumulated 31.38 million household users. We believe that this business has a large 
potential for growth, and it is expected that the revenue growth rate will remain above 20% 
in 2025. The sales and administrative expense rates were the same as last year, showing that 
the company has successfully carried out cost control. Thanks to the continuous promotion 
of the gas price adjustment policy, the profits of associates and joint ventures improved 
significantly, reaching 912 million yuan with a year-on-year increase of 90.8%. Net profit 
attributable to the parent company was 5.99 billion yuan with a year-on-year decrease of 
12.2%; EPS was 5.35 yuan with a year-on-year decrease of 11.6%. In 2024, the company paid 
a dividend of HK$3 per share. The company has been paying dividends since 2004, and the 
dividend amount has been steadily increasing for most of the time, and the shareholder 
return is attractive. 
 

Chart 1: Dividend payout ratio  

 
Resources：Annual Report，PSHK 

 
2025 Q1 operating results 
Retail gas sale business  
In the first quarter, the company's retail gas volume was 7.26 billion cubic meters with a 
year-on-year increase of 0.3%, of which the gas sales volume to industrial and commercial  
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users were 5.23 billion cubic meters with a year-on-year increase of 0.1%, and the 
sales volume for people's livelihood was 1.97 billion cubic meters. The daily gas 
volume of newly developed industrial and commercial users was 2.5 million cubic 
meters, and the number of newly developed household users who completed 
engineering installation was 287,000, all of which remained stable. The company 
continued to expand its gas volume base. The company actively signed contracts with 
the three major oil companies to increase gas volume and steadily obtained long-
term contract resources from PetroChina to meet customer needs. At the same time, 
the company continued to optimize the transfer of resources from cooperative 
manufacturers and strengthen cooperation with local provincial gas companies and 
other resource parties. 
 

Chart 2: Retail Gas Sales Volume Breakdown 

 
Resources：Annual Report，PSHK 

 
Integrated energy business 
As of March 31, 2025, the company has put into operation 367 large-scale integrated 
energy projects and 73 large-scale projects under construction, with a maximum 
energy consumption of more than 63.9 billion kWh. The company's cumulative 
integrated energy sales volume is 10.04 billion kWh with a year-on-year increase of 
9.9%. The cumulative grid-connected photovoltaic + under-construction installed 
capacity reached 1,029 MW; the cumulative grid-connected energy storage + under-
construction installed capacity reached 200 MWh. 
  
Value-added business 
The penetration rate of existing customers of the value-added business was 3.7%, 
and the penetration rate of new customers was 49.8%. A total of 12 new projects 
were put into operation (including 1 urban gas project), with 287,000 new household 
customers, and the business base continued to expand. 
 
Privatization plan is progressing steadily 
In May 2025, the parent company of the company, ENN Natural Gas (600803.SH), 
announced that the shareholders' meeting had approved by a high vote that ENN 
Natural Gas intended to privatize ENN Energy by way of an arrangement, and that 
ENN Natural Gas would be listed on the main board of the Hong Kong Stock Exchange 
by way of introduction. The evaluation company gave a total consideration of 
HK$80.00 per share for the privatization plan of ENN Energy, corresponding to a 
market value of HK$90.5 billion, which still has room for an increase of about 24% 
compared with the current share price. After the completion of this transaction, the 
parent company ENN Natural Gas can give full play to its advantages in natural gas 
resource pools and the storage and transportation capacity of LNG receiving stations, 
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providing effective support for ENN Energy to cope with changes in downstream 
customer demand. At the same time, ENN Natural Gas can match upstream gas 
sources with ENN Energy's customer needs, further expand the resource pool, and 
improve the efficiency of Zhoushan LNG receiving stations, forming a growth model 
of "internal and external double loops" of coordinated development.    
 
Investment Thesis 
In Jun,2024, the National Development and Reform Commission released the 
National Natural Gas Operation Express Report for May 2025. According to the 
statistics, in May 2025, the apparent consumption of natural gas nationwide was 
36.42 billion cubic meters with a year-on-year increase of 2.4%. From January to May 
2025, the apparent consumption of natural gas nationwide was 176.89 billion cubic 
meters with a year-on-year decrease of 1.3%. China Petroleum Economics and 
Technology Research Institute predicts that China's natural gas demand will continue 
to grow in the future, and China's natural gas demand will be 610 billion cubic meters 
in 2035. In 2023, the National Development and Reform Commission issued the 
"Guiding Opinions on Establishing and Improving the Upstream and Downstream 
Price Linkage Mechanism for Natural Gas." Under this guidance, different cities have 
continuously introduced and improved local natural gas upstream and downstream 
price linkage mechanisms based on the development of the local natural gas industry 
and economic conditions and have launched or accelerated price linkage reforms. 
The company has actively followed the reform trend and promoted price 
adjustments for residents. As of the end of December 2024, the company’s 
cumulative completion rate for gas price adjustment was approximately 63% of 
residential gas volume. Since 2025, the old-for-new policy had continued to gain 
momentum, involving more and more products, and consumers' enthusiasm for 
participation had been high. The company has continuously consolidated its basic 
products and services. We believe that as the old-for-new policy continues to gain 
momentum, the value-added business is expected to become an important business 
growth engine for the company. 
 
We predict that the company's operating income will be 111.39 billion yuan, 113.50 
billion yuan and 115.88 billion yuan respectively in 2025-2027. EPS will be 
6.53/6.66/6.80 yuan, corresponding to the P/E of 8.9x/8.7x/8.5x. The slight increase 
in the company's gas sales in the first quarter was mainly due to the warm winter. 
We believe that the company's gas sales are expected to improve in the winter of 
2026. We give the company a target price of HK$72.86, corresponding to a P/E of 10 
times in 2026., and we maintain our investment rating of" Accumulate ". (Current 
price as of Jul 10) 
 

 

Risk factors 
Supply and demand adjustments, real estate industry downturn, natural gas price 
fluctuations, and national policies.



 
 

Page | 4 | PHILLIPCAPITAL HONGKONG RESEARCH 

ENN ENERGY 

 

EQUITY RESEARCH REPORT 

 
Financial 

 
 

 
 



 
 

Page | 5 | PHILLIPCAPITAL HONGKONG RESEARCH 

ENN ENERGY 

 

EQUITY RESEARCH REPORT 

 
 

 
 
Current Price as of: 10 Jul 
Source： PSHK Est. 



 
 

Page | 6 | PHILLIPCAPITAL HONGKONG RESEARCH 

ENN ENERGY 

 

EQUITY RESEARCH REPORT 

 

PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited to) a 
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative 
undertones surrounding the stock, before making our final recommendation 

 
GENERAL DISCLAIMER 

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and 

limitations set out below.  

 

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or 

consequential loss arising from any use of material contained in this publication.  

 

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis, 

forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief 

only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate, 

complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not 

have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will 

Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made 

available, even if it has been advised of the possibility of such damages.  

 

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time 

without prior notice.  

 

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any 

particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a 

financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person, 

before making a commitment to invest in any of such products. 

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The 

fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product 

described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication 

involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all 

such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein 

with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.  

 

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research 

should take into account existing public information, including any registered prospectus in respect of such security. 
 

Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate serves as an officer of the listed corporation covered in this report. 

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or 

more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation. 
 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where 

such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or 

licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction. 

 

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any 

loss occasioned by reliance placed upon the contents hereof.  PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of 

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.   
©  2025 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 

>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 

-5% to +5% Neutral 3 Trade within  ± 5% from the current price 

-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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