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Automotive Glass Became a Key Support
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Investment Summary

H1 2025 Results Pressured by Weak Float Glass Market

Xinyi Glass recently released its interim results for 2025. In H1 2025, the Company recorded
revenue of RMB9.821 billion (RMB, the same below), down 9.7% yoy and 14% mom; net
profit attributable to the parent company was RMB1.01 billion, down 59.6% yoy. Basic EPS
was RMB0.2325, and the interim dividend per share was HK$0.125, representing a payout
ratio of 49.3%, compared to 47.9% in the same period last year.

The decline in results was mainly due to: 1) insufficient industry demand, which led to a
continued fall in the average selling price of float glass products and reduced gross profit
from architectural glass products, negatively impacting gross margin; 2) one-off impairment
losses arising from production suspension and significant foreign exchange gains in the same
period last year; 3) a sharp decrease in the share of profit contributed by Xinyi Solar; 4)
reduced income from government subsidies and sales of automated machinery; and 5) a
weakened cost dilution effect due to declining revenue, further eroding profit.

Sluggish Float Glass Prices Dragged Gross Margin Down by 2.6ppts

In H1 2025, the overall gross margin was 31.6%, down 2.6ppts from 34.2% in the same
period last year.

Due to slower-than-expected growth in completed floor space, float glass prices came under
pressure. As of end-June 2025, the domestic average price of 5mm float glass was RMB66
per heavy box, down 15.4% yoy, and the industry as a whole remained in a trough. The
Company’s float glass segment faced considerable pressure, with profitability weighed down
by weak demand. In H1, revenue from float glass fell 16.4% yoy to RMB5.38 billion, and
segment gross margin narrowed by 10.5ppts yoy to 17.8%. The Company plans to enhance
effective float glass capacity through the phased commissioning of two production lines in
Indonesia, aiming to achieve some flexibility in future operations.

Automotive Glass Became a Key Support to H1 Results

Benefiting from the rapid expansion of the new energy vehicle market and the Company’s
continued efforts in channel development, revenue from the automotive glass segment
reached RMB3.32 billion, up 10.6% yoy. Segment gross margin rose by 4.9ppts yoy to 54.5%,
mainly due to ongoing investment in high-value-added products, which lifted both product
unit prices and profitability. Meanwhile, the revenue contribution from automotive glass
increased from 18% in 2021 to 34% in H1 2025. The higher share of this high-margin
business helped ease the pressure from declining profitability in the float glass segment.
Currently, automotive glass maintains a capacity utilization rate of over 85%, with a 26%
share in the global after-market.
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KEY FINANCIALS

CNY mn FY24 FY25E FY26E FY27E
Net Sales 22,324 21,482 22,163 23,995
Net Profit 3,369 2,244 2,745 3,440
EPS, CNY 079 051 063 078
P/E, x 99 149 122 98
BVPS, CNY 787 820 856 9.3
P/BV, x 10 09 09 08
DPS (CNY) 038 025 030 039
Div. Yield (%) 4.8% 3.3% 3.9% 5.1%

Source: Company reports, Phillip Securities Est.
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In H1, revenue from the Company’s architectural glass business dropped 22.3% yoy
to RMB1.12 billion, mainly due to a decrease in newly completed property projects in
China. Although revenue declined, the gross margin of architectural glass rose by
1.3ppts yoy to 29.7%, primarily supported by lower float glass input prices.
Meanwhile, the Company is also increasing investment in differentiated products
such as low-emissivity glass to enhance product value and mitigate business
downturn pressure.

Expense Ratio Increased, But Financial Stability Improved

In H1, the period expense ratio was 18.5%, up 2.9ppts yoy, mainly due to the
weakened dilution effect resulting from revenue decline. At the same time, asset
disposal and impairment losses totaled RMB220 million, up RMB210 million yoy,
primarily because of production suspension at certain float glass lines in Hainan.

The net gearing ratio decreased by 2ppts from end-2024 to 14.3%, and cash and bank
deposits increased to RMB2.033 billion, up 18.9% from end-2024. As of 30 June 2025,
the Company’s debt-to-asset ratio stood at 28.5%, and its equity multiplier was
128.5%, outperforming other major enterprises in the industry during the same
period. Additionally, through adjustments in loan structure, the average loan interest
rate further declined to 2.74%. Overall, the Company’s financial stability improved
during the industry trough, helping to maintain stronger risk resilience amid market
fluctuations.

Overseas Markets Are the Current Focus

Regarding overseas markets, the new automotive glass production line launched in
Malaysia last year is still in the ramp-up phase; the new line in Indonesia commenced
operation in May this year, targeting the US market. However, the US market
currently accounts for less than 10% of revenue, leaving considerable room for future
growth. After years of expansion in China and major Southeast Asian economic zones,
the Company continues to seek acquisition and greenfield project opportunities to
facilitate market entry, reduce labour and raw material costs, and benefit from more
favourable tax policies and energy advantages.

P/E Band

— HEft
17.818x
14.202x

— 10.766%

—7.241x
3.715%

Source: Wind, Phillip Securities Hong Kong Research

Valuation and investment thesis

We expect that the Company‘s EPS to be RMB0.51/0.63/0.78 in 2025/2026/2027, we
upgrade the target price to HKS9.2, equivalent to 16.8/13.5/10.7x P/E for
2025/2026/2027. Also, the "Accumulate" rating is maintained.
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Risk

Policy and market volatility risks: The glass industry is highly dependent on
downstream industry policies such as construction, automobiles, and new energy. If
photovoltaic subsidies are reduced, new energy vehicle promotion is not as expected,
or real estate regulation is intensified, it may lead to a contraction in demand;

Raw material and cost control risks: The prices of key raw materials such as soda ash
and natural gas are significantly affected by energy policies and geopolitical factors,
and their fluctuations will directly erode the company's gross profit margin;
Technological iteration and substitution risk: If the enterprise's R&D investment is
insufficient or the technology route is chosen incorrectly, it may lead to the
depreciation of existing production capacity.
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Financials

FYE DEC FY23 FY24 FY25E FY26F FY27F
Valuation Ratios

P/E (X), adj. 6.4 9.9 14.9 12.2 9.8
P/B (X) 1.0 1.0 09 0.9 08
Dividend Yield (%) 76% 4.8% 3.3% 3.9% 5.1%
Per share data (RMB)

EPS, reported 1.18 0.79 0.51 063 0.78
EPS, ad]. 1.18 0.79 0.51 063 0.78
DPS 0.58 0.38 0.25 0.30 0.39
BVPS 7.73 7.87 8.20 8.56 9.13
Growth & Margins (%)

Growth

Revenue 41% -8.1% -3.8% 3.2% 8.3%
EBIT 52% -25.2% -34.0% 21.3% 24.1%
Net Income, adj. 46% -31.0% -33.4% 22.3% 25.3%
Margins

EBIT margin 22.6% 18.4% 12.6% 14.9% 17.0%
Net Profit Margin 20.1% 15.1% 10.4% 12.4% 14.3%
Key ratios

ROE 15.8% 10.1% 6.4% 7.5% 8.9%
Dividend payout ratio 49.2% 48.1% 48.9% 48.0% 49.8%

Income Statement (RMB mn)

Revenue 24294 22324 21482 22163 23995
Cost of sales (16,476)  (15,594)  (14,994) (15,403) (16,605)
Gross profit 7,817 6,730 6,488 6,760 7,390
Operating expenses (3,516) (3,434) (3,910) (3,812) (3,887)
Profit from operations 5,142 4,186 2,555 3,102 3,876
Finacial cost -279 -134 -93 -99 -112
Profit before tax 5775 4,248 2,808 3,392 4,199
Tax (880) (876) (562) (644) (756)
Profit for the period 4,895 3,372 2,246 2,747 3,443
Minority interests 12 3 2 3 4
Net profit 4,883 3,369 2,244 2,745 3,440
Source: PSR
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within * 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited
to) a stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and
speculative undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the
terms and limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct
or consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any
analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are
expressions of belief only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such
information or Research is accurate, complete or verified or should be relied upon as such. Any such information or Research contained in this publication is
subject to change, and Phillip Securities shall not have any responsibility to maintain the information or Research made available or to supply any
corrections, updates or releases in connection therewith. In no event will Phillip Securities be liable for any special, indirect, incidental or consequential
damages which may be incurred from the use of the information or Research made available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at
any time without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs
of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should
seek advice from a financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or
particular needs of that person, before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient's own independent verification and exercise of
judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a
representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products
which may be described in this publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions
involving such products should not be made unless all such risks are understood and an independent determination has been made that such transactions
would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a
complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in
this research should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation
covered in this report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial
interest of 1% or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed
corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country
where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear
responsibility for any loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant

investment products. For details of different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
© 2025 Phillip Securities (Hong Kong) Limited
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