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Daimay (603730 CH)

Expanding Roof Business to Open More Growth Potential
China | Automobile Parts | Company Initiation

Company profile:

Daimay was established in 2001 and is a well-known manufacturer in the global automotive
interior parts sector. Its main products include automotive interior components for roof
systems and seat systems, such as sun visors, headrests, roof linings, central roof controllers,
armrests, and other automotive interior products. Among these, the Company's core
product, the automotive sun visor, ranks first globally in its segment, with a market share
exceeding 40% in 2022. In 2024,Daimay reported a revenue of RMB 6.377 billion, a yoy
increase of +8.8%, with 85.35% of the revenue coming from overseas markets. The net profit
was RMB 802 million, a yoy increase of +22.66%.

Investment Summary

FY2025 Q3 Remain Stable

The Company released its Q3 2025 report: In the first three quarters of 2025, the company
achieved revenue/net profit/net profit excluding non-recurring items of RMB 4.794
billion/RMB 445 million/RMB 600 million, representing yoy growth of -0.19%/-28.62%/-
3.09%, with a gross margin of 28.04%, a yoy decrease of -0.22 percentage points. In Q3 2025
alone, the Company achieved revenue/net profit/net profit excluding non-recurring items of
RMB 1.62 billion/RMB 203 million/RMB 198 million, which represents yoy increases of
+6.65%/+0.24%/+0.75%.

Fire Impact in the First Half Gradually Eliminated

Despite a challenging overseas market in Q3, the performance of Daimay remain stable:
From the demand of major auto markets in Q3 2025: North American vehicle sales were
5.104 million units, down slightly by 2.16% qoq; European passenger car registrations were
3.1136 million units, down by 9.33% qoq. However, the company’s Q3 revenue/net profit
excluding non-recurring items showed qoq increases of +2.38%/+0.83%, reflecting its stable
operations. Additionally, a fire in the second quarter at the Company's Mexican plant led to
non-operating expenses of USD 33.751 million, equivalent to RMB 242 million. These
damaged assets are all covered under insurance claims. Daimay has submitted a claim letter
to AXA Insurance and expects the final insurance compensation to cover the actual losses.

Expanding Roof Business to Open More Growth Potential

In 2023, Daimay issued convertible bonds to expand the production of roof and roof
assembly products. The project has secured customer appointments, including 300,000 sets
of automotive roof system integration products and 600,000 sets of automotive roof
products at the Mexican Daimei facility, and 700,000 sets of automotive roof products at the
Zhoushan Yindai facility. The company’s main products, such as sun visors, headrests, and
central roof controllers, have an equivalent per vehicle value of RMB 588. The roof products
and roof integration system products from the convertible bond project have a per vehicle
value of RMB 700 and RMB 4,000, respectively. This value increase will open up growth
potential for Daimay’s future performance. According to the prospectus of the convertible
bonds, it is estimated that once the project reaches full capacity, Daimay’s revenue will
increase by RMB 844 million in the first year, accounting for 16.4% of Daimay’s 2022
revenue, and by RMB 2.11 billion in the third year.
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CNY mn FY24 FY25E FY26E FY27E
Net Sales 6377 6752 7570 8323
Net Profit 802 881 1036 1193
EPS, CNY 049 041 048 0.56
P/E, x 169 200 170 148
BVPS, CNY 291 232 246 264
P/BV, x 2.8 3.5 33 3.1
DPS (CNY) 035 033 035 040
Div. Yield (%) 43% 4.0% 43% 4.9%
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On the net profit side, after the project reaches full capacity, net profit will increase
by RMB 111 million in the first year, and RMB 289 million in the third year. Currently,
the company’s “Annual Production of 700,000 Roof Products” project has been
completed, while the “Mexican Automotive Interior Parts Industrial Base
Construction Project” is expected to be delayed from January 2025 to December
2026. Upon completion, it is expected to add 300,000 sets of automotive roof system
integration products and 600,000 sets of automotive roof products annually. The
capacity expansion will provide assurance for securing new orders from North
American customers in the future.

Investment Thesis & Valuation

The Company’s business in the automotive sector remains stable, and the projects
funded by the convertible bonds are about to contribute to revenues, providing
momentum for performance growth. We are optimistic about the Company's
development prospects.

As analyzed above, we expected diluted EPS of the Company to RMB 0.41/0.48/0.56
of 2025/2026/2027. And we accordingly gave the target price to 9.17, respectively
19x P/E for 2026. "Accumulate" rating. (Closing price as at 25 November)

Historical P/E Band

— gt
37.712x
30.961x

— 24.209x

— 17.458x
10.707x

Source: Wind, Company, Phillip Securities Hong Kong Research
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Financials

FYE DEC FY24 FY25E FY26E FY27E
Valuation Ratios

P/E (X), ad]. 16.9 20.0 17.0 14.8

P/B (X) 2.8 3.5 3.3 3.1

Dividend payout ratio(%) 72.1% 80.4% 72.6% 72.0%
Dividend Yield (%) 4.3% 4.0% 4.3% 4.9%
Per share data (RMB)

EPS, (Basic) 0.49 0.41 0.48 0.56
EPS, (Diluted) 0.49 0.41 0.48 0.56
DPS 0.35 0.33 0.35 0.40
BVPS 2.91 2.32 2.46 2.64

Growth & Margins (%)

Growth

Revenue 8.8% 5.9% 12.1% 9.9%
EBIT 14.4% 18.4% 17.4% 15.9%
Net Income, ad. 22.7% 9.9% 17.5% 15.2%
Margins

Gross margin 26.2% 26.5% 26.9% 27.1%
EBIT margin 14.2% 15.9% 16.7% 17.6%
Net Profit Margin 12.6% 13.1% 13.7% 14.3%
Key Ratios

ROE 18.1% 15.7% 20.2% 21.8%
ROA 9.8% 10.3% 13.4% 14.7%
Income Statement (RMB mn)

Revenue 6377 6752 7570 8323
Gross profit 1668 1786 2035 2256
EBIT 908 1075 1262 1463
Profit before tax 940 1038 1219 1404
Tax 138 157 183 211
Profit for the period 802 881 1036 1193
Minority interests 0 0 0 0
Total capital share 1653 2149 2149 2149
Net profit 802 881 1036 1193
Source: PSR

(Closing price as at 25 November)

Page | 3 | PHILLIPCAPITAL HONGKONG RESEAREH



P PhillipCapital

PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within + 5% from the current price
-5% to -20% Reduce 4 5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited
to) a stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and
speculative undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the
terms and limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct
or consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any
analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are
expressions of belief only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such
information or Research is accurate, complete or verified or should be relied upon as such. Any such information or Research contained in this publication is
subject to change, and Phillip Securities shall not have any responsibility to maintain the information or Research made available or to supply any
corrections, updates or releases in connection therewith. In no event will Phillip Securities be liable for any special, indirect, incidental or consequential
damages which may be incurred from the use of the information or Research made available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at
any time without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs
of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should
seek advice from a financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or
particular needs of that person, before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of
judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a
representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products
which may be described in this publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions
involving such products should not be made unless all such risks are understood and an independent determination has been made that such transactions
would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a
complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in
this research should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation
covered in this report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial
interest of 1% or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed
corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country
where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear
responsibility for any loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant

investment products. For details of different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
© 2025 Phillip Securities (Hong Kong) Limited
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