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CMOC Group Limited (3993.HK)

Net profit attributable to shareholders of the parent company first exceeded the
20-billion-yuan mark, setting record highs for five consecutive years

China| Non-ferrous metal mining and processing industry| Company
Updates

Net Profit Attributable to Shareholders Surpassed 20 billion Yuan Mark for First Time

CMOC Group has released its 2025 performance forecast. The company expects to achieve a
net profit attributable to shareholders of the parent company in the range of 20.0 billion to
20.8 billion yuan (RMB, same below) for the full year, representing a year-on-year increase
of 47.80% to 53.71%. After deducting non-recurring gains and losses, the net profit
attributable to shareholders is projected to be between 20.4 billion and 21.2 billion yuan,
marking a year-on-year growth of 55.5% to 61.6%. This signifies the company's first entry
into the 20-billion-yuan profit bracket, setting record-high annual results for the fifth
consecutive year. The company has achieved high-quality and sustained growth. This
success stems from both the simultaneous increase in volume and price of its primary
products and the systematic enhancement of its internal operational and management
capabilities. In 2025, CMOC comprehensively advanced refined management practices, built
a platform-based organizational structure, and vigorously promoted cost-reduction and
efficiency-improvement measures. The results of these initiatives are gradually being
reflected in the operating performance. During the year, the company's copper production
reached 741,149 tonnes, an increase of over 90,000 tonnes compared to the previous year.
Calculated against the mid-point of the annual production guidance, the achievement rate
reached 118%. Furthermore, copper output demonstrated a quarter-by-quarter upward
trend, with the fourth-quarter single-quarter production nearing 200,000 tonnes. This
further highlights the improvement in the company's operational efficiency and the
sustainability of its capacity release. All other products also exceeded planned expectations.
Specifically, cobalt production was 117,549 tonnes, achieving 107% of the target;
molybdenum production was 13,906 tonnes, achieving 103%; tungsten production was
7,114 tonnes, achieving 102%; niobium production was 10,348 tonnes, achieving 103% and
also reaching a historical high; phosphate fertilizer production was 1.21 million tonnes,
achieving 105%. Additionally, the physical trading volume reached 4.774 million tonnes,
achieving 112% of the target.

Acquisition of Brazilian Gold Assets Marks a New Strategic Chapter

In December 2025, CMOC Group acquired four operating gold mines in Brazil from Canada’s
Equinox Gold for USD 1.015 billion, marking a key milestone in the implementation of its
"Copper-Gold Dual-Pillar" strategy. The acquisition is expected to add approximately 8
tonnes of annual gold production to the company's portfolio, along with significant resource
reserves (gold resources of 5.013 million ounces and reserves of 3.873 million ounces).
Combined with the Kahoos gold mine in Ecuador acquired in April 2025, the company’s
annual gold production is expected to exceed 20 tonnes in the future. This will create a dual-
pillar growth engine alongside its core copper business. The strategic value of this
acquisition is significant: First, it elevates the company’s gold business from a by-product to
a core operation, completing the transformation from a "copper-cobalt leader" to a
"copper-gold dual-pillar" enterprise. Second, the assets are located across several states in
northeastern and southeastern Brazil, enabling regional synergies with the company’s
existing niobium and phosphate operations in the country. This will facilitate shared
infrastructure and management resources, deepen its presence in South America, and
optimize operating costs. Third, the transaction was executed at a time when gold prices
were at historic highs, with continued upward momentum, offering substantial profit
potential. The gold business is expected to become one of the key drivers of long-term profit
growth for the company.

Company valuation
The company provided production guidance for its major products in 2026, which
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is as follows: copper metal is projected to be 760,000-820,000 tonnes; cobalt metal
100,000-120,000 tonnes; molybdenum metal 11,500-14,500 tonnes; tungsten metal
6,500-7,500 tonnes; niobium metal 10,000-11,000 tonnes; phosphate fertilizer 1.05-
1.25 million tonnes; gold 6-8 tonnes; and physical trading volume 4.0-4.5 million
tonnes. We believe the global copper market may remain in a tight supply-demand
balance going forward. Supply is prone to disruptions, while demand benefits from
increased investments in power grids and Al data centers. In October 2025, the
government of the Democratic Republic of Congo (DRC) announced details of cobalt
export quotas, ending an export ban that had been in place for eight months since
the beginning of the year. The new regulations implement an annual quota
management system, with quotas set at 96,600 tonnes per year for both 2026 and
2027. The tight cobalt supply-demand situation is expected to persist, ensuring
strong business growth certainty and supporting continued strength in cobalt prices.
This year marks the first time the company has provided gold production guidance.
We look forward to a significant increase in its future gold output, which should
boost operating revenue. We have raised our revenue forecasts for the company,
projecting revenues of RMB 224.192 billion, RMB 238.708 billion, and RMB 247.559
billion for 2025, 2026, and 2027, respectively. EPS is forecasted at RMB 0.95, RMB
1.15, and RMB 1.28, with BVPS at RMB 4, RMB 4.8, and RMB 5.6. Applying a 2026 P/B
multiple of 5x, we derive a target price of HKD 26.97 and maintain our rating to
"Accumulate". (Current price as of January 28)

Risk factors
Fluctuations in prices of major products, geopolitical and policy risks, interest rate
risks, exchange rate risks, safety, environmental protection and natural disaster risks.
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Financial

Consolidated Statement of Profit or Loss

Dec ¥/E, RMB mn FY23 FY24 FY25E FY26E FY2TE
Total Revenue 186285 213025 224152 238708 247555
Cost of sales -168158 77774 178905 -1861%2 -185383
Gross profit 18111 35255 45287 52516 58176
Operating expenzes -5853 5710 -74759 -F215 -8129
Finance costs -3004 -28759 -2344 -2455 -2588
Profit before tax 13208 25124 35277 42618 47272
Income tax expense 4577 -9885  -11994 -14450 18073
Profit for the year 8531 15450 23283 23128 31200
Profit for the year attributable to

— Owners of the Company 8250 13832 20380 248M 27310
EPS{RMB) 0.38 0.63 0.95 1.15 1.28
DPS(RMB) 0.15 0.28 0.39 0.47 0.52
Dividend payout ratio 40% 41% 41% 41% 41%
Weighted shares outstanding 21585 21585 21384 21354 21354

Key Financial Data

Dec Y/E FY23 Fy24 FY25E FY26E FY2T7E
Valutation Ratio

P/E ratio 56.3 343 228 18.7 16.8
Dividend Yield, % 0.7% 1.2% 1.8% 22% 2.4%
Per share data(RMB)

EPS 0.38 0.63 0.95 1.15 1.28
BVPS 28 33 4.0 4.8 58
DPS(RMB) 0.15 0.25 0.39 0.47 0.52
Growth & Margin

Growth

Revenue Growth 7.7% 14.4% 5.2% 6.5% 37%
Gross Profit Growth 127% 5947T% 235% 156.0% 10.8%
EBMD& Growth 18.3% 788% 27.0% 17.9% 5.9%
Met Profit Growth 186% 81.2% 506%  20.8% 10.9%
Margin

Gross Profit Margin 9.7% 16.5%  20.2% 22.0% 23.5%
EBITDA Margin 10.2%  16.0% 19.4%  214%  Z227%
Met Profit Margin 4.5% 7.3% 10.4% 11.8% 12.6%
Key Ratios

ROE 13.58%  191%  237%  241%  228%
ROA 4.8% 7.9% 10.5% 11.4% 11.5%
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Consolidated Statement of Financial Position

Dec Y/E, RMB mn FY23 FY24 FY25E FY26E FY27E
Current assets

Inventories 31431 29878 44180 44457 545852
Accounts receivable 1132 648 sz2 500 487
Cash and cash eguivalents 0716 30427 36552 53860 61358
Others 20289 18221 18484 18915 19180
Total current assets 83643 79174 95793 117727 135708
Non-current assets

PPE 46225 48477 51888 55713 50422
Others 43102 42585 42312 42502 42750
Total current assets 89327 91062 94308 8215 102182
Total Assets 172975 170237 194106 215942 237883
Current liabilities

Accounts and bills payables 3556 4807 5387 6167 5899
Short-term Bank and other loans 24954 13860 223683 2381 24584
Others 20470 26593 24079 24268 24383
Total current liabilities 43530 45461 51829 54245 55976
Non-current liabilities

Long-term Bank& other loans 18768 5334 9323 10458 10847
Others 33284 29500 29500 28500 29500
Total non-current liabilities 52032 38834 39323 38059 40347
Total liabilities 101012 84254 81151 94204 896323
Equity attributable to eguity holders of the Company 59540 T1023 85947 102274 119562
MNon-coentrolling interests 12422 14815 17007 19454 22003
Total equity 71952 25042 102854 121738 141585
Total liabilities and equity 172874 170237 154106 215842 237888

Consolidated Statement of Cash Flow

Dec Y/E, RMB mn FY23 FY24 FY25E FY26E FY27E

CFO 15542 32387 14968 36911 30512
Net profit before tax 8531 15459 35277 42818 47272
Change in working capital 5763 2417 -1381% 59 -5745
Depreciation and Amertization 2879 6155 5776 6039 6357
Others -1630 8356 -12265 -11806 -1338%
CFl -10858 -1180 -8022 -9945 10324
Purchase of PP&E -12524  -4301 -8022 -9%45 10324
Others 2266  AT42 0 0 0
CFF -8506 -30572 278 -8736 12880
Cagh payments for distribution of dividends, profits or repayment of interest 5782 -T52T -2514 11840  -13351
Cash received from financing 1844 -23045 ggs2 2084 1271
Netincrease in cash and cash equivalents -2527 1182 5225 17208 7498

Current Price as of: 28 Jan
Exchange rate: HKD/RMB = 0.89
Source @ PSHK Est.
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within * 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited to) a
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative
undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and
limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or
consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis,
forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief
only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate,
complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not
have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will
Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made
available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time
without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a
financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person,
before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The
fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product
described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication
involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all
such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein
with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research
should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate serves as an officer of the listed corporation covered in this report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or
more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or
licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any
loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
© 2026 Phillip Securities (Hong Kong) Limited
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