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Company profile

Jiangsu Zenergy is a leading lithium-ion battery manufacturer in China, providing integrated
solutions covering battery cells, modules, battery clusters and battery management systems
(BMS). The Company focuses primarily on the passenger vehicle EV battery market while
expanding into all-scenario applications across land, sea and air (LISA). Its products cover EV
batteries, energy storage batteries and aviation batteries. By market share, the Company
ranked eighth in China’s EV battery market from January to May 2026, while its ternary
battery installation volume in domestic passenger vehicles rose to fifth place. The Company
primarily enhances manufacturing efficiency through standardised battery cells and
platform-based battery packs, optimizing quality cost control via intelligent manufacturing
and lean management systems to build core competitiveness, thereby building its core
competitiveness. Its customers are concentrated among leading automakers, including
Leapmotor, GAC Toyota, FAW Honggi, SAIC-GM, SAIC-GM-Wuling and Volkswagen.

Investment Summary

Strong Late-Mover Advantage; Capacity Ramp-Up Drives Rapid Earnings Growth

The Company was established in 2019 through a reorganisation led by the former core team
of Fuyao Glass. It is one of the few top-ten battery manufacturers with roots in the
automotive components industry, and its core management team has deep insights into
production process management and cost control. The Company has a significant late-
mover advantage and is well positioned to benefit from expanding battery application
scenarios and rapid technological advances in the battery industry.

The Company completed its IPO and listing on HKEX in April 2025 and completed a placing in
October, raising a total of approximately HK$1.4 billion. The vast majority of the proceeds
was used to expand capacity at its Changshu production base. As of May 2026, the
Company’s capacity reached 35.5 GWh, up 39.2% from 25.5 GWh at end-2025. Capacity is
expected to reach 70 GWh by end-2026 and potentially 120 GWh within the next two to
three years.

The Company adopts a three-pronged operating model integrating “technology-driven
development + intelligent manufacturing + customer integration”. It centres on three
differentiated products: an NCM-LFP blended chemistry, polyanionic sodium-ion batteries
and AS9100D/CAAC dual-certified aviation battery cells. Its self-developed “Three-in-One
Manufacturing” intelligent production lines—Workstation-integrated Logistics,
Manufacturing-integrated Workstations and Quality-integrated Manufacturing—enable
flexible, high-yield mass production. Following the implementation of the MOM system and
ZOE operational excellence platform, its production-line automation rate reached 95%,
while depreciation per unit was the lowest in the industry.

Benefiting from rapid capacity expansion and economies of scale beginning to take effect,
the Company turned profitable for the first time in 2024, and its operations began to move
onto a sound footing. In 2025, the Company reported revenue of RMB8,101 million (RMB,
the same below), up 57.9% yoy, and net profit attributable to the parent company of
RMB809 million, up 788.4% vyoy. Its net profit margin reached 10.0%, well above the
industry average, validating its “lean set-up + efficient manufacturing” investment case.
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EV Battery Business Drives Earnings Surge

The Company’s core business is EV batteries for new energy passenger vehicles,
which accounted for more than 90% of revenue in 2025, reaching 94.8%. Its products
cover all powertrain types, including BEVs, PHEVs, EREVs and HEVs, and focus on high
energy density, 8C fast charging and battery cells for 800 V high-voltage platforms.
They are installed in several popular models from leading automakers, including
Leapmotor, FAW Hongqi, GAC Motor and Volkswagen. The Company’s 400 V high-
voltage ternary lithium-ion battery, with peak 5C fast charging, achieves zero thermal
propagation even at a high temperature of 45°C. Its 800 V high-voltage ternary
lithium-ion battery, with peak 8C ultra-fast charging, has a cell energy density of
more than 240 Wh/kg. Its high-specific-energy LFP battery has a volumetric energy
density of 435 Wh/L, while its fast-charging LFP battery supports 4C—8C fast charging
and has an energy density of 185-190 Wh/kg.

In 2025, driven by a 66.7% yoy increase in shipment volume to 19.82 GWh, revenue
from the Company’s EV battery business reached RMB7,681 million, up 64.7% yoy,
making it the primary driver of the surge in results. The segment’s gross margin
increased by 3.7 ppts to 18.9%, reflecting the benefits of economies of scale and cost
optimisation. Net profit per watt-hour of batteries exceeded RMB0.02.

Looking ahead, as the number of automakers awarding project nominations to the
Company increases, particularly given the significant rise in the number of battery
cells per vehicle under 800 V high-voltage platform architectures, the capacity and
efficiency of its new production lines are expected to move towards a faster
production pace of more than 30 ppm per line and more than 60 ppm under a one-
to-two configuration.

The Company is also focusing on incremental opportunities arising from the
electrification of EREVs. The energy density of its next-generation LFP and NCM
blended-chemistry battery is expected to exceed 215 Wh/kg. The product will be
used in customers’ premium C/D-segment BEV and EREV models, enhancing the
Company’s overall competitiveness.

Energy Storage and Aviation Batteries Open Up a Second Growth Curve

In the energy storage battery sector, the company's products are primarily used in
household energy storage, industrial and commercial energy storage, independent
energy storage stations, long-duration energy storage, and AIDC applications. Key
clients include Deye Technology and Toyota's residential energy storage projects.
Among these, the household energy storage products feature long-cycle batteries
with an energy efficiency exceeding 95% and a cycle life surpassing 8,000 cycles, with
the products already in mass production and delivery; Its second-generation products
focus on improving low-temperature performance and support charging at
temperatures as low as -10°C, primarily targeting applications in extremely cold
regions and countries. Another 314 Ah energy storage battery achieves an energy
conversion efficiency of 95%, a cycle life of more than 12,000 cycles and a calendar
life of over 25 years, thereby reducing customers’ system costs.

In 2025, constrained by limited capacity, revenue from energy storage batteries
decreased by 9.9% yoy to RMB420 million, although the segment’s gross margin
increased by 1.4 ppts yoy. The company plans to increase the production capacity of
next-generation large-capacity lithium-ion batteries for energy storage by 2026.
Meanwhile, products such as the 104Ah and 314Ah models will be mass-produced
and sold in the first half of 2026, while the 587Ah and 588Ah models will gradually
achieve large-scale sales in the second half of the year, further enhancing the scale
and market competitiveness of energy storage batteries.

For aviation batteries, the Company has made forward-looking investments in
technology R&D for many years and achieved phased progress. It has launched its
second-generation “Three Highs and One Fast” aviation battery, which adopts dual
semi-solid-state technologies and meets ppb-level aviation safety standards. The
battery has an energy density of more than 320 Wh/kg, can still deliver a 12C
discharge rate at a low state of charge and supports 15-minute fast charging, meeting
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the requirements of frequent and diversified flight scenarios. The product entered
mass production and delivery in 2025 and may also be applied in embodied-
intelligence robots in the future. Aviation batteries have a significantly higher value
per unit and gross margin than EV batteries, making the segment the largest source
of future earnings upside.

In advanced battery technologies, the energy density of the Company’s sodium-ion
battery system has exceeded 170 Wh/kg. It has already been exported in small
batches to EU countries for applications including PHEVs and UPS systems, and may
subsequently be expanded into areas such as AIDC to meet instantaneous high-
power electricity demand, offering broad development prospects. The Company’s
pilot production line for all-solid-state batteries will be completed in 2026, enabling
the production of 100 Ah-class high-specific-energy lithium batteries and all-solid-
state batteries with capacities of more than 60 Ah, marking a critical transition from
“technology validation” to “large-scale profitability”.

Investment Thesis & Valuation

Driven by the three growth engines of EV batteries, energy storage batteries and
aviation batteries, the Company is entering a fast track of “capacity ramp-up — cost
reduction — profit release”.

As analyzed above, we expected diluted EPS of the Company to RMB 0.49/0.68/0.97
of 2026/2027/2028. And we accordingly gave the target price to HKD9, respectively
16/11.5/8.1x P/E for 2026/2027/2028. "Buy" rating. (Closing price as at 23 June)

Historical P/E Band

— Wit
— 77.805x
62.949x
— 48.092x
— 33.235x
18.379x

Source: Wind, Company, Phillip Securities Hong Kong Research

Peer Comparison

Code Market Cap PE PB(MRQ)
HKD TT™M 26E 27E
3677.HK 90 17.3 10.8 7.5 1.73
3750.HK 1537 36.4 30.3 24.55 8.05
3931.HK 191 24.2 14.4 9.9 1.05
666.HK 130 47.2 26.6 16.85 2.5
Medium 487.0 31.3 20.5 14.7 3.3

Source: Wind, Company, Phillip Securities Hong Kong Research
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FYE DEC 2024 2025 2026E 2027E 2028l
Valuation Ratios

P/E (X), ad]. 149.2 17.5 10.7 7.8 5.4
P/B (X) 23 1.7 1.4 1.2 1.0
Dividend Yield (%) 0.0% 0.0% 0.0% 0.0% 2.8%
Dividend payout ratio (%) 0.0% 0.0% 0.0% 0.0% 15.5%
Per share data (RMB)

EPS, (Basic) 0.038 0.316 0.490 0.678 0.966
EPS, (Diluted) 0.038 0.316 0.490 0.678 0.966
DPS 0.000 0.000 0.000 0.000 0.150
BVPS 247 3.17 3.67 4.35 5.29

Growth & Margins (%)

Growth

Revenue 23.3% 57.9% 75.0% 47.5% 34.0%
EBIT -139.9%  247.6% 66.1% 61.2% 39.4%
Net Income, adj. -115.4%  787.9% 54.8% 38.5% 42.3%
Margins

Gross margin 14.6% 18.4% 17.6% 18.1% 18.3%
EBIT margin 4.1% 9.1% 8.6% 9.4% 9.8%
Net Profit Margin 1.8% 10.0% 8.8% 8.3% 8.8%
Key ratios (%)

ROE 1.7% 11.2% 14.3% 16.9% 20.1%
ROA 0.6% 4.3% 5.5% 6.6% 8.0%

Income Statement (RMB mn)

Revenue 5,130 8,101 14,179 20,913 28,021

Gross profit 749 1,491 2,496 3,785 5,139

EBIT 212 737 1,224 1,972 2,750

Profit before tax 79 609 1,107 1,843 2,610

Tax 12 199 144 (111) (144)
Profit for the period 91 808 1,251 1,733 2,467

Minority interests 0 0 0 0 0

Total capital share 2,387 2,554 2,554 2,554 2,554

Net profit 91 808 1,251 1,733 2,467

Source: PSR

(Closing price as at 23 June)
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within + 5% from the current price
-5% to -20% Reduce 4 5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited
to) a stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and
speculative undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the
terms and limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct
or consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any
analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are
expressions of belief only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such
information or Research is accurate, complete or verified or should be relied upon as such. Any such information or Research contained in this publication is
subject to change, and Phillip Securities shall not have any responsibility to maintain the information or Research made available or to supply any
corrections, updates or releases in connection therewith. In no event will Phillip Securities be liable for any special, indirect, incidental or consequential
damages which may be incurred from the use of the information or Research made available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at
any time without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs
of any particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should
seek advice from a financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or
particular needs of that person, before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of
judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a
representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products
which may be described in this publication involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions
involving such products should not be made unless all such risks are understood and an independent determination has been made that such transactions
would be appropriate. Any discussion of the risks contained herein with respect to any product should not be considered to be a disclosure of all risks or a
complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in
this research should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the listed corporation
covered in this report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial
interest of 1% or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed
corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country
where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any
registration or licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear
responsibility for any loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant

investment products. For details of different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
© 2026 Phillip Securities (Hong Kong) Limited
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