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Markas can. (Btmn): e NPLs still likely to be a drag on earnings
ke @ 207251
e Dy /O o0 » More NPL formation seen ahead: BBL saw its NPL ratio rise to 3.7% in 2QFY17 from
MAJOR SHAREHOLDERS (56) 25 April 2017 3.2% at end-FY16 and the figures are expected to rise further against the current
T R e s 338 backdrop of an anemic economic recovery. Management expects NPLs will reach
3. The Thailand Securities Depository Co., Ltd. 2.8 their peak in 4QFY17
e e T TR == » Loan-loss provisioning levels likely to higher than previously guided: The surge in
S o SET INDEX 2 o 2 NPLs pushed the bank’s NPL coverage ratio lower to a mere 151% in 2QFY17 from

e ve Ser D EX 174% at end-FY16, causing it to lose its long-standing No 1 position in terms of
300 - the sector’s highest NPL coverage ratio. Notwithstanding that the bank notes that
200 R e gy AR NPL coverage ratio has not been set as one of its key business targets, we believe
] its previously guided loan-loss provisioning level of Bt15.7bn for this year similar
to the year before may not be enough to cover rising NPLs.

o . . .
Aug-14 Aug-15 Aug-16 Aug-17

BBLTB EQUITY SETI (rebased)

» FY17 profit cut, ‘SELL’ rating intact with downwardly revised FY17 target price of
Bt171.50/share: We cut our FY17 profit outlook for the bank to Bt32bn from

Source: Bloomberg, PSR

KEY FINANCIALS

FYE Dec Fvis  rvie  Fvize  rvise Bt35bn to reflect an increase in full-year loan-loss provision assumption to Bt20bn
Mot prone(stom s S e from Bt15.5bn but the new profit target still implies a growth of 1.1% from a year
et O O e earlier. However, our FY17 dividend forecast remains unchanged at Bt6.50/share.
A 18956 19850 2inaA0 22920 Following the profit cut, we nudge down our FY17 target price for the bank to
DR e oo 20 e 650 Bt171.50/share from Bt174/share. Our ‘SELL’ rating also remains intact on BBL
RoEGS) 097 853 s 039 shares as current share prices have still far exceeded the new target. Even though
Source: Company, PSR Est. BBL is likely to reap the benefits from the financing of mega investment projects

**Multiples and yields are based on latest closing price

in both public and private sectors, rising NPLs could still remain a drag on
VALUATION METHOD .
P/B'17 (0.8x) earnings.
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This report is for information only and should not be construed as an offer or solicitation for the purchase or sale of any securities referred to herein. PST accepts no liability whatsoever for any loss,
direct or indirect from the use of this information, and reliance upon the comments, opinions or analyses in the material is at the sole discretion of the user.



Corporate Governance - 2016 P PhillipCapital

BAY BCP AFONTS AF AIRA AT

CcK CPF A AKR AMARIN AMATAV AMC

DEMCO DRT APURE AGUA ARROW AS BA

BG00 GFPT BEAUTY BEC BH BIG BIC
GPSC GRAMMY HANA HMPRG INTUCH BICHI BKD BR BROCK BRR
IRPC v KBANK KCE KKkP BINC CBG 6D CHARAN arry
KB KIc LHBANK LPN MBK CMR CoLer com? CcPL csC
MCOT MINT MONG NKI NT P CSR css cw DOON
aro PHOL PPS Ps PSL DIMET DNA EARTH EASON ECL
FIT PTIEP PITGC aH arc EFGRL EPCD ErG FE
RATCH SAMART SAMTEL SAT SC FER FOCLS FSMART FSs FvC
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SITHAI SNC SPALl 588C STEC GYT HPT HIC HTECH IFs
M TCAP THOOM nsco TXT IHL ILINK. INSURE IRCP T
T™MB TNDT TOP TSC TICL m i) JMART T JUBILE
v uv VGl WALCGAL WAVE WD KASET KBS KCAR KGI

KKC KooL KwcC KYE LALIN
LPH MAIOR MAKRO MAICH MATI
= @ ::_' M-CHAl MDY MFEC MD MK
o ARV AN ADVANC AGE MODERN MPG NC NCL NDR
AH AHC AKP ALUCON AMANAH NEP NOK NUSA. PATG PCA
ANAN AP PO APCS ARIP PDG PF MCo PIMOG PL
ASIA ASIMAR ASK ASp ALCT PLAT PLE PMTA PPM PRIN
AYUD BANPL BBL BDMS. BEM PSTC ar RC1 RCL RICH
BAT BLA BOL BROOK CEN RML RPC SANKO SAPPE SAWAD
CENTEL CFRESH CGH CHG CHO sa SCN scp SEADIL SENA
CHOW Cl CIMBT CKP ™ SIRI SKR SLp SMG SMIT
CNS CNT ooL CPl DCC SORKON SPA SPC SPOG 5PW
EA ECF E ERW FORTH S5C STANLY SIP1 suC TACC
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GLOBAL GLOW GUNKUL HOTPOT HYDRO TIC TIW TKN TLUXE T™MD
cc ICHI IFEC INET IRC TNP TOPP TPA TPAC TPCH
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LANNA H LHK ur LOXLEY ™ ™P u uBiS uml
LRH LST M MAOD MALFE uPoIC ur UWC VIBHA wo
MBKET MC MEGA MFC MOONG
MSC M1l MILS NCH NOBLE
x, ::E gfp S;I gg'; The disclosure of the suvey result of the Thai Institute of Directors Association {10D)
.

:z EEF :ﬁ E::Nm ::: Results Presentation regarding corporate governance is made pursuant to the Office of the Securities and
PRG PRING T PTG PRGN Soore R Number of L Exchange Commission. The survey of the 10D is based on the information of a company
o iyl ——— gl . core Range UMBETOTEOZ0 icted on the Stock Exchange of Thailand and the Market for Altemative disclosure to the
506 SEAFCO SFP SIAM SINGER <50% No logo given publicand able to be accessed by a general publicinvestor. The results, therefore, is from
::,5, 3; ?;’f T §P 50-50% the perspective of a third party. Itis not an evaluation of operation and is not based on
st STA Susco SuTHA Swc y inside information.
SYMC SYNEX SYNTEC TAE TAKUNI 60-69%
TASCO TBSP ToC TF TH
ﬁ'E m:ﬂ “TH;!: “THP:;'; mw 70-7%% A The survey resultis as of the date appearing in the Corporate Governance Report of Thai
kS ™C ™ ™ML ™ 80-89% A Listed Companies. As a result, the survey result may be changed after that data. Phillip
TNTY TNL TOG TPC TPCORP = z = v
TRC TRU TRUE TSE TSR - A Securities (Thailand) of securities companydoes not confirm nor certify the accuracy of
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Thai CAC (As of October 28, 2016) PhillipCapital

Declared Non-participation .
2s A ABC ABICO ACAP AAV ACC ADAM AEONTS AHC vevelsof Commitment

AEC AF AGE AH Al AFC AIT A AID AKR

AIE AIRA ALUCON AMARIN AMATA ALLA ALT AMATAV AMC APX

ANAN AOT AP APCO APCS AQ ARIP ARROW ASEFA ASN

APURE AQUA As ASIA ASIAN ATP30 AUCT BA BAT-3K BCPG

ASIMAR ASK BCH BEAUTY BFIT BDMS BEC BEM BGT BIG Listed companies Intermediaries

BH BIGC BJCHI BKD BLAND BIZ BJC BLISS BM BOL

BROCK BROOK BRR BSBM BTNC BPP BR BRC BSM BTC

CEN CGH CHARAN CcHO cHOTI BTW BUI cBG CCET ceN ||

cHow cl cm coL CPALL ccp cGp CHEWA CHG cHUO

CPF cPL csc CSR css cIG aTy cK CKP cwmo Declared Declared

DELTA DNA EA ECF EE CMR CNT COLOR com7 COMAN

EFORL EPCO ESTAR EVER FC CPH CPR CRANE cspP CcTW

FER FNS FPI FSMART FvC cwT DAl DCON DCORP DRACO 5

GC GEL GFPT GIFT GLOBAL DSGT DTCI EARTH EASON EIC Certlﬁed

GPSsC GREEN GUNKUL HMPRO HOTPOT EKH EMC EPG ESSO F&D

ICHI 1EC IFs ILINK INET FANCY FMT FN FOCUS FORTH .

INOX INSURE IRC J JAS GENCO GJS GL GLAND GOLD Non-participation Ensured compha)"yce by
JMART ImMT TS JUBILE JUTHA GRAMMY GRAND GSTEL GTB GYT parent company

K KASET KBS KC KCAR HARN HFT HPT HTECH HYDRO ||

KSL KTECH KYE L&E LALIN IHL IRCP T 1D ITEL Non-participation/ compliance
LPN LRH LTX LvT ™M jcT Isp JWD KAMART KCM not ensured by parent company*®
MAKRO MALEE MBAX MC MCOT KDH KIAT KKC KooL KTIS L J
MEGA MFEC MIDA MILL MINT Kwe KWG Lbc LEE LH

Mo MK ML MPG MTLS L LOXLEY LPH ST MACO * Only parent companies subject to the Bribery Act or other similar laws
NBC NCH NCL NDR NINE MAJOR MANRIN MATCH MATI MAX

NMG NNCL NPP NTV NUSA M-CHAI MCs MDX MODERN that requires parent companies be accountable for bribery of its overseas
occ oGc PACE PAF PcA MpPic NC NEP NETBAY NEW subsidiaries. Parent companies’ responsibilities include the establishment
PCSGH PDG PDI PIMO PK NEWS NFC NOBLE NOK NPK

PLANB PLAT PRANDA PREB PRG NWR NYT OHTL OISHI ORI of policies and guidelines and the monitoring of their subsidiaries’ regular
PRINC PSTC PYLON QH RML oTOo PAE PAP PATO PERM Eompllancc thCTCV\’ith.
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Industry Group P PhillipCapital

Name Sector Name Sector Index
Agro & Food Industry[AGRO] Agribusiness AGRI
Food & Beverage FOOD
Consumer Products [CONSUMP] Fashion FASHION
Home & Office Products HOME
Personal Products & Pharmaceuticals PERSON
Financials [FINCIAL] Banking BANK
Finance & Securities FIN
Insurance INSUR
Industrials [INDUS] Automotive AUTO
Industrial Materials & Machinery IMM
Packaging PKG
Paper & Printing Materials PAPER
Petrochemicals & Chemicals PETRO
Steel STEEL
Property & Construction[PROPCON] Construction Materials CONMAT
Construction Services CONS
Property Development PROP
Property Fund & REITs PF&REIT
Resources [RESOURC] Energy & Utilities ENERG
Mining MINE
Services [SERVICE] Commerce CcCOMM
Media & Publishing MEDIA
Health Care Services HELTH
Tourism & Leisure TOURISM
Professional Services PROF
Transportation & Logistics TRANS
Technology [TECH] Electronic Components ETRON
Information & Communication Technology ICT

PSR Rating System

Capital Gain Recommendation

> 15% BUY

>5% - 15% ACCUMULATE / TRADING BUY
>0% - 5% NEUTRAL

0<= SELL

Remarks

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but
not limited to) a stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence orabsence of
stock price catalysts, and speculative undertones surrounding the stock, before making our final recommendation
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return | Recommendation | Rating Remarks
> +20% Buy 1 >20% upside fromthe current price
+5% to +20% Accumulate 2 +5% to+20% upside fromthe current price
-5% to +5% Neutral 3 Trade within +/- 5% from the current price
-5% to -20% Reduce 4 -5%1t0-20% downside fromthe currentprice
< -20% Sell 5 -20% downside fromthe current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited to) a stock’s risk reward
profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative undertones surrounding the stock,

before making our final recommendation

GENERAL DISCLAIMER

This publication is distributed in Hong Kong by Phillip Securities (Hong Kong) Limited (“PSHK”), which is licensed in Hong Kong by the Securities and
Futures Commission for regulated activities, including Type 4 regulated activity (advising on securities). This publication was originally prepared by analysts
from our overseas affiliates. The information contained herein is based on sources that PSHK and its affiliates believe to be accurate and any analysis, forecasts,
projections, expectations and opinions contained in this publication are based on such information and are expressions of belief only. This material is prepared for
general circulation to clients and is not intended to provide tailored investment advice and does not take into account the individual financial situation and
objectives of any specific person who may receive this report. Investors should seek financial advice regarding the appropriateness of any investments or securities
discussed or recommended in this report. This report is not (and should not be construed as) a solicitation to act as securities broker or dealer in any jurisdiction by
any person or company that is not legally permitted to carry on such business in that jurisdiction. This research report may not be redistributed, retransmitted or
disclosed, in whole or in part or and any form or manner, without the express written consent of PSHK. Please direct any enquiries to

foreignstock @phillip.com.hk.

Investment involves risks. For details of product risks, please view the Risk Disclosures Statement on http://www.phillip.com.hk.
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