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Buy (Upgraded from Accumulate)

Closing Price(Bt) 104.50
COMPANY DATA
0O/S Shares (mn): 258
Market Cap. (Btmn): 26,944
Market Cap. (USDmn): 810
52-WK Hi/Lo (Bt) : 156.5/95
3M Average Daily T/O (mn): 1.94
Par Value (Bt): 10.00
MAJOR SHAREHOLDERS (%) 26 April 2017
1. Krungthai Bank 49.5
2. Mr. Mongkol Prakitchaiwattana 11.2
3. Miss Chantana Jiruttiput 3.9
PRICE PERFORMANCE (%)
1MTH 3MTH 1YR
ABS -1% -19% -10%
REL TO SET INDEX 0% -18% -24%
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KTC TB EQUITY SETI (rebased)
Source: Bloomberg, PSR
KEY FINANCIALS
FYE Dec FY15 FY16 FY17E FY18E
Revenue(Btmn) 13,938 16,098 17,892 18,610
Net Profit(Btmn) 2,073 2,495 2,697 2,777
EPS (Bt) 8.04 9.68 10.46 10.77
P/E (X) 13.0 10.8 10.0 9.7
BVPS (Bt) 33.87 40.03 45.97 51.95
P/B (X) 3.1 2.6 2.3 2.0
DPS (Bt) 3.25 4.00 4.25 4.40
Dividend Yield (%) 3.1 3.8 4.1 4.2
ROE (%) 25.75 26.19 24.32 22.00
Debt/Equity (X) 6.89 6.62 6.12 5.81

Source: Company, PSR Est.

**Multiples and yields are based on latest closing price

VALUATION METHOD
P/E'18 (11x)

Adisorn Mungparnchon
Securities Investment Analyst #18577
Tel: 66 26351700 #497

Krungthai Card (KTC)
«E / TP'18: 118.00 (+17.13%)

P PhillipCapital

FY17 profit target still within reach despite new BOT rules

» FY17 financial targets unchanged despite new BOT rules: Despite the Bank of Thailand’s

new measures to tighten controls on credit card and personal loans effective Sep 1, 2017,
KTC has kept its FY17 financial targets unchanged.It is aiming for (i) net profit growth of
10% y-y, (ii) loan portfolio growth of 10% y-y, (iii) credit card spending growth of 15% y-y
and (iv) NPL ratio of below 1.7% for the whole of FY17. In 1HFY17, KTC achieved (i) net
profit growth of 25% y-y, (ii) loan portfolio growth of 9.7% y-y driven by a rise of 7.9% and
14.3% y-y in credit card and personal loans respectively, (iii) credit card spending growth
of 6.8%, and (iv) NPL ratio of 1.6%. Management remains confident that net profit and
loan portfolio growth as well as NPL ratio will likely meet its full-year targets while credit
card spending may fall short of the target.

New BOT rules to cut into revenue but management confident profit growth still possible for
FY18: Management estimates that the new BOT rules will wipe around Bt700mn a year off
its interest income but remains optimistic that profit growth is still possible for next year
through more cuts in expenses or loan-loss provisions. With a high NPL coverage ratio of
up to 528.4%, we believe there may be no need for KTC to set aside high levels of loan-
loss provisions next year as in the prvious year.

FY17 profit view unchanged, rating upgrade to ‘BUY’ with FY18 target price of Bt118/share:
We leave our FY17-18 profit forecasts for KTC unchanged at Bt2.7bn and 2.8bn, up 8.1%
and 3% y-y respectively. Rolling forward our valuation basis to FY18, we raise our target
price for KTC to Bt118/share. As the new target offers more upside from current trading
levels, we also upgrade KTC shares to ‘BUY’ from ‘ACCUMULATE.’

Ref. No.: CO2017_0711

This report is for information only and should not be construed as an offer or solicitation for the purchase or sale of any securities referred to herein. PST accepts no liability whatsoever for any loss,

direct or indirect from the use of this information, and reliance upon the comments, opinions or analyses in the material is at the sole discretion of the user.
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Name Sector Name Sector Index
Agro & Food Industry[AGRO] Agribusiness AGRI
Food & Beverage FOOD
Consumer Products [CONSUMP] Fashion FASHION
Home & Office Products HOME
Personal Products & Pharmaceuticals PERSON
Financials [FINCIAL] Banking BANK
Finance & Securities FIN
Insurance INSUR
Industrials [INDUS] Automotive AUTO
Industrial Materials & Machinery IMM
Packaging PKG
Paper & Printing Materials PAPER
Petrochemicals & Chemicals PETRO
Steel STEEL
Property & Construction[PROPCON] Construction Materials CONMAT
Construction Services CONS
Property Development PROP
Property Fund & REITs PF&REIT
Resources [RESOURC] Energy & Utilities ENERG
Mining MINE
Services [SERVICE] Commerce CcCOMM
Media & Publishing MEDIA
Health Care Services HELTH
Tourism & Leisure TOURISM
Professional Services PROF
Transportation & Logistics TRANS
Technology [TECH] Electronic Components ETRON
Information & Communication Technology ICT

PSR Rating System

Capital Gain Recommendation

> 15% BUY

>5% - 15% ACCUMULATE / TRADING BUY
>0% - 5% NEUTRAL

0<= SELL

Remarks

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but
not limited to) a stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence orabsence of
stock price catalysts, and speculative undertones surrounding the stock, before making our final recommendation
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Research Team

Fundamental Analyst Reg No. Tel Sector

Sasikorn Charoensuwan, CFA, CAIA Capital Market Investment Analyst #9744 662 635 1700 Ext 480 Consumer, Commerce

Danai Tunyaphisitchai, CFA Capital Market Investment Analyst #2375 662 635 1700 Ext 481  Construction Materials,
Property Development

Naree Apisawaittakan Securities Investment Analyst #17971 662 635 1700 Ext 484  Agro & Food, Electronics, Energy,
Packaging, ICT

Siam Tiyanont Securities Investment Analyst #17970 662 635 1700 Ext 483  Transportation, Media & Publishing

Adisorn Muangparnchon Securities Investment Analyst #18577 662 635 1700 Ext 497 Banking, Securities & Finance,

Hathaichanoke Moonwong Securities Investment Analyst #64324 662 635 1700 Ext 530 Automotive, Health Care

Thanatphat Suksrichavalit Securities Investment Analyst #84741 662 635 1700 Ext 532  Energy, Tourism

Pattraporn Boonmalert Assistant Analyst

Athid Siriphand Assistant Analyst

Strategy

Teerada Charnyingyong Securities Investment Analyst #9501 662 635 1700 Ext 487

Chutikarn Santimetvirul Derivatives Investment Analyst #37928 662 635 1700 Ext 491

Rattawit Watcharasut Securities Investment Analyst #88285 662 635 1700 Ext 498

Klanarong Mongkolsirichaikul Assistant Analyst

Kitti Buabueng Assistant Analyst

Technical

Sasima Hattakitnikorn Securities Investment Analyst #18328 662 635 1700 Ext 490

Krittinat Pantuwichit Assistant Analyst

Database & Production

Manunpat Yuenyongwatanakorn
Sutiporn Oupkaew
Kanittha Sriwong

Translation

Chaiyot Ingkhasorarat
Chaloempong Phantupo
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Disclosures and Disclaimers P PhillipCapital

This publication is prepared and issued by Phillip Securities (Thailand) PLC., which is regulated by SEC Thailand. References to "PST" in this report shall mean
Phillip Securities (Thailand) PLC unless otherwise stated. By receiving or reading this report, you agree to be bound by the terms and limitations set out below.

This publication has been provided to you for personal use only. The copyright belongs exclusively to PST. All rights are reserved. Any unauthorized use or
disclosure is prohibited. No reprinting or reproduction, in whole or in part, is permitted without the PST’s prior consent, except that a recipient may reprint it for
internal circulation only and only if it is reprinted in its entirety. If you have received this documentation by mistake, please delete or destroy it., and notify the sender
immediately.

This report is prepared and distributed by PST for information purposes only and neither the information contained herein nor any opinion expressed should be
construed or deemed to be construed as solicitation or as offering advice for the purposes of the purchase or sale of any security, investment or derivatives. The
information and opinions contained in the Report were considered by PST to be valid when published. The report also contains information provided to PST by third
parties. The source of such information will usually be disclosed in the report. Whilst PST has taken all reasonable steps to ensure that this information is correct,
PST does not offer any warranty as to the accuracy or completeness of such information. Any person placing reliance on the report to undertake trading does so
entirely at his or her own risk and PST does not accept any liability as a result. Securities and Derivatives markets may be subject to rapid and unexpected price
movements and past performance is not necessarily an indication to future performance.

This report does not have regard to the specific investment objectives, financial situation and the particular needs of any specific person who may receive this report.
Investors must undertake independent analysis with their own legal, tax and financial advisors and reach their own decision regarding the appropriateness of
investing in any securities or investment strategies discussed or recommended in this report and should understand that statements regarding future prospects may
not be realized. In no circumstances it be used or considered as an offer to sell or a solicitation of any offer to buy or sell the Securities mentioned in it. The
information contained in the research reports may have been taken from trade and statistical services and other sources, which we believe are reliable. Phillip
Securities (Thailand) PCL or any of its group/associate/affiliate companies do not guarantee that such information is accurate or complete and it should not be relied
upon as such. Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to
change at any time without prior notice.

Important: These disclosures and disclaimers must be read in conjunction with the research report of which it forms part. Receipt and use of the research report is
subject to all aspects of these disclosures and disclaimers. Additional information about the issuers and securities discussed in this research report is available on
request.

Certifications: The research analyst(s) who prepared this research report hereby certifies that the views expressed in this research report accurately reflect the
research analyst’s personal views about all of the subject issuers and/or securities, that the analyst have no known conflict of interest and no part of the research
analyst’'s compensation was, is or will be, directly or indirectly, related to the specific views or recommendations contained in this research report.

Phillip Securities (Thailand) PCL, or persons associated with or connected to PST, including but not limited to its officers, directors, employees or persons involved in
the preparation or issuance of this report, may provide an array of financial services to a large number of corporations in Thailand and worldwide, including but not
limited to commercial / investment banking activities (including sponsorship, financial advisory or underwriting activities), brokerage or securities trading activities.
PST, or persons associated with or connected to PST, including but not limited to its officers, directors, employees or persons involved in the preparation or issuance
of this report, may have participated in or invested in transactions with the issuer(s) of the securities mentioned in this publication, and may have performed services
for or solicited business from such issuers. Additionally, PST, or persons associated with or connected to PST, including but not limited to its officers, directors,
employees or persons involved in the preparation or issuance of this report, may have provided advice or investment services to such companies and investments or
related investments as may be mentioned in this publication.
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PST or persons associated with or connected to PST, including but not limited to its officers, directors, employees or persons involved in the preparation or issuance
of this report may, from time to time maintain a long or short position in securities referred to herein, or in related futures or options, purchase or sell, make a market
in, or engage in any other transaction involving such securities, and earn brokerage or other compensation in respect of the foregoing. Investments will be
denominated in various currencies including US dollars and Euro and thus will be subject to any fluctuation in exchange rates between US dollars and Euro or foreign
currencies and the currency of your own jurisdiction. Such fluctuations may have an adverse effect on the value, price or income return of the investment.

To the extent permitted by law, PST, or persons associated with or connected to PST, including but not limited to its officers, directors, employees or persons
involved in the preparation or issuance of this report, may at any time engage in any of the above activities as set out above or otherwise hold a interest, whether
material or not, in respect of companies and investments or related investments which may be mentioned in this publication. Accordingly, information may be
available to PST, or persons associated with or connected to PST, including but not limited to its officers, directors, employees or persons involved in the preparation
or issuance of this report, which is not reflected in this material, and PST, or persons associated with or connected to PST, including but not limited to its officers,
directors, employees or persons involved in the preparation or issuance of this report, may, to the extent permitted by law, have acted upon or used the information
prior to or immediately following its publication. PST, or persons associated with or connected to PST, including but not limited its officers, directors, employees or
persons involved in the preparation or issuance of this report, may have issued other material that is inconsistent with, or reach different conclusions from, the
contents of this material.

Suitability and Risks: This research report is for informational purposes only and is not tailored to the specific investment objectives, financial situation or particular
requirements of any individual recipient hereof. Certain securities may give rise to substantial risks and may not be suitable for certain investors. Each investor must
make its own determination as to the appropriateness of any securities referred to in this research report based upon the legal, tax and accounting considerations
applicable to such investor and its own investment objectives or strategy, its financial situation and its investing experience. The value of any security may be
positively or adversely affected by changes in foreign exchange or interest rates, as well as by other financial, economic or political factors. Past performance is not
necessarily indicative of future performance or results.

Sources, Completeness and Accuracy: The material herein is based upon information obtained from sources that PST and the research analyst believe to be
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