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Report type:  Initial Coverage 
Rating: Neutral CP:HKD 3.38  TP:HKD 3.55   

Company Profile 
China Molybdenum is focus on mining, smelting and deep 
processing of molybdenum and wolfram as well as scientific 
research, producing and trade. Its market value is in top 30 
in the world mining industry. 

Summary 
This is our initial analysis on China Molybdenum. The 
operation results in the 3rd quarter had been maintaining 
the recession from the 2nd quarter, the net profit and EPS 
had decreased greatly. 
 
The recession of steel industry has been negatively 
affecting the demand of molybdenum, the decline of price 
and demand are the main reasons of revenue decrease. 
 
The complete of A stock IPO could provide fund to the work 
of construction of wolfram industry chain, but since the time 
is relative long, the work has little improvement to operation 
results in 2012. 
 
The financial condition is fine in report period, most financial 
indicators have been improving and didn't affect by revenue 
decline. The whole financial stability of China Molybdenum 
is reliable. 
 
The EPS of 2011FY is CNY 0.23, we estimate that the 
performance in the 4th quarter is hard to improve, so the 
EPS in the 2012FY is CNY 0.22, the target price in next 6 
months is HKD 3.55 under 13x P/E, the rating is Neutral. 

 China Molybdenum

Rating 3.00 Neutral

- Previous Rating n/a Not Rated

Target Price (HKD) 3.55

- Previous Target Price (HKD) n/a

Closing Price (HKD) 3.38

Expected Capital Gains (%) 5.0%

Expected Dividend Yield (%) 0.0%

Expected Total Return (%) 5.0%

Raw Beta (Past 2yrs weekly data) 1.44

Market Cap. (HKD bn) 42,557

Enterprise Value (HKD mn) 33,563

52 week range (HKD) 2.65 - 4.55

Closing Price in 52 week range

Key Financial Summary
FYE 2010 2011 2012E 2013E

Revenue (CNY mn) 4,308 6,002 4,981 5,997

Net Profit, adj. (CNY mn) 1,021 1,123 1,069 1,285

EPS, adj. (CNY) 1.05 0.23 0.22 0.26

P/E (X),adj. 2.6 11.7 12.3 10.3

BVPS (CNY) 12.00 2.37 3.13 3.28

P/B (X) 0.23 1.14 0.86 0.82

DPS (CNY) 0.00 0.00 0.00 0

Div. Yield (%) 0.00% 0.00% 0.00% 0.00%

Source: Bloomberg, PSR est.

*All multiples & yields based on current market price
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Financial Data 
Income Statement
Unit:mn CNY 2009 2010 2011 2012E 2013E

Revenue 2,957.15 4,307.70 6,001.71 4,981.42 5,977.70

Cost (2,112.24) (2,643.70) (4,073.88) (3,483.17) (4,179.80)

Gross Profit 844.91 1,664.00 1,927.83 1,498.25 1,797.90

Other Revenue - - 10.43 11.47 12.62

Administrative Expense (296.74) (350.10) (455.75) (501.33) (576.52)

Operating Profit 548.18 1,313.91 1,482.51 1,008.40 1,233.99

Finance Expense (21.36) (41.79) (87.92) (74.73) (82.21)

Other Income & Loss 182.51 143.39 142.34 149.46 156.93

EBIT 707.79 1,414.70 1,533.11 1,083.12 1,308.72

Tax (181.40) (357.87) (372.28) (54.16) (65.44)

Minority Interest 31.30 36.14 37.99 39.89 41.88

Net Profit 495.09 1,020.69 1,122.84 1,068.85 1,285.16  
 

Balance Sheet
Unit:mn CNY 2009 2010 2011 2012E 2013E

Current asset 7001.48 6206.07 7002.27 7702.50 8087.63

Non-current asset 5259.48 7503.57 8394.46 8814.18 9254.89

Total asset 12260.96 13709.64 15396.73 16516.68 17342.52

Current liabilities 3508.82 1931.76 1138.54 996.22 1095.85

Non-current liabilities 119.47 77.49 320.34 240.25 264.28

Total liabilities 1258.01 2009.25 3829.16 1236.48 1360.12

Total equity 11002.94 11700.39 11567.58 15280.21 15982.39

Shares 975.23 975.23 4876.17 4876.17 4876.17

EPS（CNY） 0.51 1.05 0.23 0.22 0.26

Book value per share(CNY) 11.28 12.00 2.37 3.13 3.28

Equity/Asset (%) 89.74% 85.34% 75.13% 92.51% 92.16%

ROA (%) 4.04% 7.45% 7.29% 6.47% 7.41%

ROE (%) 4.50% 8.72% 9.71% 7.00% 8.04%

P/E(x) 5.33 2.58 11.74 12.34 10.26

P/B(x) 0.24 0.23 1.14 0.86 0.82

Div.(CNY) - - - - -  
(Source: Company Report, PSR est.) 
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS 

 
We do not base our recommendations entirely on the above quantitative return bands.  We consider qualitative factors like (but not limited 
to) a stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and 
speculative undertones surrounding the stock, before making our final recommendation 
 
GENERAL DISCLAIMER 
This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree 
to be bound by the terms and limitations set out below.  
 
This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be 
liable for any direct or consequential loss arising from any use of material contained in this publication.  
 
The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are 
unreliable and any analysis, forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are 
based on such information and are expressions of belief only. Phillip Securities has not verified this information and no representation or 
warranty, express or implied, is made that such information or Research is accurate, complete or verified or should be relied upon as such. 
Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not have any responsibility 
to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no 
event will Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of 
the information or Research made available, even if it has been advised of the possibility of such damages.  
 
Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are 
subject to change at any time without prior notice.  
 
This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or 
particular needs of any particular person. The products mentioned in this material may not be suitable for all investors and a person 
receiving or reading this material should seek advice from a financial adviser regarding the suitability of such products, taking into account 
the specific investment objectives, financial situation or particular needs of that person, before making a commitment to invest in any of 
such products. 
This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and 
exercise of judgment. The fact that this publication has been made available constitutes neither a recommendation to enter into a particular 
transaction nor a representation that any product described in this material is suitable or appropriate for the recipient. Recipients should be 
aware that many of the products which may be described in this publication involve significant risks and may not be suitable for all 
investors, and that any decision to enter into transactions involving such products should not be made unless all such risks are understood 
and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained 
herein with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.  
 
Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase 
securities mentioned in this research should take into account existing public information, including any registered prospectus in respect of 
such security. 
 
Disclosure of Interest 
Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate has any financial interest in or serves as an officer of the 
listed corporation covered in this report. 
Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor 
any financial interest of 1% or more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities 
serves as an officer of the listed corporation. 
 
Availability 
The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any 
jurisdiction or country where such distribution, publication, availability or use would be contrary to the applicable law or regulation or which 
would subject Phillip Securities  to any registration or licensing or other requirement, or penalty for contravention of such requirements 
within such jurisdiction. 
 

© 2012 Phillip Securities (Hong Kong) Limited 

Total Return Recommendation Rating Remarks 
>+20% Buy 1 >20% upside from the current price 

+5% to +20% Accumulate 2 +5% to +20%upside from the current price 
-5% to +5% Neutral 3 Trade within  ± 5% from the current price 
-5% to -20% Reduce 4 -5% to -20% downside from the current price 

<-20% Sell 5 >20%downside from the current price 
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