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INITATION REPORT

LAOPU GOLD

M ER:

Consolidated Statement of Profit or Loss

Dec Y/E, RMB thousand FY22 FY23 FY24E  FY25E FY26E
Total Revenue 1294220 3179564 7242983 9721476 12598536
Cost of sales 752082 -1847607 4249274 -5679489  -7360327
Gross profit 542138 1331957 2993709 4041987 5238209
Other income and gains 4277 2650 3445 4479 5822
Selling and distribution expenses 297177 -579347 1231307 -1604044  -2078758
Administrative expenses -94117 167571 -256429 344177 446036
Research and development expenses -85256 10720 24420  -32776 42476
Other expenses, net -2853 5318 -9277 12481 -16136
Finance costs -16973 18182  -36215  -29588 -38345
Profit before tax 126770 553469 1439506 2023429 2622279
Income tax expense -32241 137167 -362149 -531847 -689247
Profit for the year 94529 416302 1077357 1491582 1933032
Profit for the year attributable to

—Owners of the Company 94529 416302 1077357 1491582 1933032
EPS{RMB) 0.69 3.03 712 8.97 10.57
Weighted shares outstanding 136500 137462 151208 166329 182962

Key Financial Data

Dec Y/E FY22 FY23 FY24E  FY25E FY26E
Valutation Ratio

P/E ratio 548.7 1255 533 424 36.0
Per share data|RMB)

EPS 0.69 3.03 712 8.97 10.57
BVPS 6.37 11.02 22.58 29.46 37
Growth & Margin

Growth

Revenue Growth 2.3% 1457% 127.8%  34.2% 29.6%
Gross Profit Growth 41% 145.7% 124.8%  35.0% 29.6%
Net Profit Growth -17.0% 3404%  1588%  38.4% 29.6%
Margin

Gross Profit Margin 41.9% 41.9% 41.3% 41.6% 41.6%
Net Profit Margin 7.3% 13.1% 14.9% 15.3% 15.3%
Key Ratios

ROE 10.9% 27.5% 31.6% 30.4% 28.3%
ROA 7.3% 19.3% 26.2% 26.4% 253%
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Consolidated Statement of Financial Position

Dec Y/E, RMB thousand FY22 FY23 FY24E FY25E FY26E
Current assets

Inventories 806836 1267932 2497149 2948936 3826598
Accounts receivable 100266 376325 714227 749504 147417
Cash and Deposit 60282 69838 445341 1510231 2247525
Others 37598 61741 101387 111526 122678
Total current assets 1004982 1775836 3758104 5320196 7344218
Non-current assets

PPE 52674 57549 62875 69223 76212
Others 233556 325162 287502 249848 207350
Total current assets 286230 382711 350378 319071 283562
Total Assets 1291212 2158547 4108482 5639267 7627780
Current liabilities

Accounts and bills payables 5105 57662 72259 84026 98257
Bank borrowings 136231 127764 149524 163868 190018
Others 160045 288728 303514 321978 342288
Total current liabilities 291381 474144 525296 HBY9ST2 630564
Non-current liabilities

Bank borrowings 2184 2418 2418 2418 2418
Others 128078 166569 166900 167326  167E75
Total non-current liabilities 130262 168987 169318 169744 170293
Total liabilities 421643 643131 694614 739616  BO0OBST
Equity attributable to equity holders of the Company 869569 1515416 3413868 4899652 6826924
Total equity 869569 1515416 3413868 4899652 6826924
Total liabilities and equity 1291212 2158547 4108482 5639267 7627780

Consolidated Statement of Cash Flow

Dec Y/E, RMB thousand FY22 FY23 FY24E  FY25E  FY26E

CFO 148498  -29196 363280 1158395 805911
Profit before income tax expense 126770 553469 1439506 2023429 2622279
Change in working capital -32399  -688989 1552522 475297 -1261343
Others 54127 106324  -250263 -389738 -555024
CFl -34583 69218 65867 72463  -50663
Purchase of PP&E -34603 59541 66061 -72667  -50867
Others 20 323 194 204 204
CFF -79268 98973 804649  -21043 17954
New bank and other borrowings 183410 127037 190556 152444 121956
Others -262678  -28064 614094 173487 -139910
Net increase in cash and cash equivalents 34647 10559 375503 1064890 737294
Cash and cash equivalents at 31 December 60282 63838 445341 1510231 2247525

IRBEHZ 2025F 1 H 27 H
H&E : PSHK Est.
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PHILLIP RESEARCH STOCK SELECTION SYSTEMS

Total Return Recommendation Rating Remarks
>+20% Buy 1 >20% upside from the current price
+5% to +20% Accumulate 2 +5% to +20%upside from the current price
-5% to +5% Neutral 3 Trade within * 5% from the current price
-5% to -20% Reduce 4 -5% to -20% downside from the current price
<-20% Sell 5 >20%downside from the current price

We do not base our recommendations entirely on the above quantitative return bands. We consider qualitative factors like (but not limited to) a
stock's risk reward profile, market sentiment, recent rate of share price appreciation, presence or absence of stock price catalysts, and speculative
undertones surrounding the stock, before making our final recommendation

GENERAL DISCLAIMER

This publication is prepared by Phillip Securities (Hong Kong) Ltd (“Phillip Securities”). By receiving or reading this publication, you agree to be bound by the terms and
limitations set out below.

This publication shall not be reproduced in whole or in part, distributed or published by you for any purpose. Phillip Securities shall not be liable for any direct or
consequential loss arising from any use of material contained in this publication.

The information contained in this publication has been obtained from public sources which Phillip Securities has no reason to believe are unreliable and any analysis,
forecasts, projections, expectations and opinions (collectively the “Research”) contained in this publication are based on such information and are expressions of belief
only. Phillip Securities has not verified this information and no representation or warranty, express or implied, is made that such information or Research is accurate,
complete or verified or should be relied upon as such. Any such information or Research contained in this publication is subject to change, and Phillip Securities shall not
have any responsibility to maintain the information or Research made available or to supply any corrections, updates or releases in connection therewith. In no event will
Phillip Securities be liable for any special, indirect, incidental or consequential damages which may be incurred from the use of the information or Research made
available, even if it has been advised of the possibility of such damages.

Any opinions, forecasts, assumptions, estimates, valuations and prices contained in this material are as of the date indicated and are subject to change at any time
without prior notice.

This material is intended for general circulation only and does not take into account the specific investment objectives, financial situation or particular needs of any
particular person. The products mentioned in this material may not be suitable for all investors and a person receiving or reading this material should seek advice from a
financial adviser regarding the suitability of such products, taking into account the specific investment objectives, financial situation or particular needs of that person,
before making a commitment to invest in any of such products.

This publication should not be relied upon as authoritative without further being subject to the recipient’s own independent verification and exercise of judgment. The
fact that this publication has been made available constitutes neither a recommendation to enter into a particular transaction nor a representation that any product
described in this material is suitable or appropriate for the recipient. Recipients should be aware that many of the products which may be described in this publication
involve significant risks and may not be suitable for all investors, and that any decision to enter into transactions involving such products should not be made unless all
such risks are understood and an independent determination has been made that such transactions would be appropriate. Any discussion of the risks contained herein
with respect to any product should not be considered to be a disclosure of all risks or a complete discussion of such risks.

Nothing in this report shall be construed to be an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in this research
should take into account existing public information, including any registered prospectus in respect of such security.

Disclosure of Interest

Analyst Disclosure: Neither the analyst(s) preparing this report nor his associate serves as an officer of the listed corporation covered in this report.

Firm’s Disclosure: Phillip Securities does not have any investment banking relationship with the listed corporation covered in this report nor any financial interest of 1% or
more of the market capitalization in the listed corporation. In addition, no executive staff of Phillip Securities serves as an officer of the listed corporation.

Availability

The information, tools and material presented herein are not directed, intended for distribution to or use by, any person or entity in any jurisdiction or country where
such distribution, publication, availability or use would be contrary to the applicable law or regulation or which would subject Phillip Securities to any registration or
licensing or other requirement, or penalty for contravention of such requirements within such jurisdiction.

Information contained herein is based on sources that Phillip Securities (Hong Kong) Limited (“PSHK”) believed to be accurate. PSHK does not bear responsibility for any
loss occasioned by reliance placed upon the contents hereof. PSHK (or its affiliates or employees) may have positions in relevant investment products. For details of

different product's risks, please visit the Risk Disclosures Statement on http://www.phillip.com.hk.
© 2025 Phillip Securities (Hong Kong) Limited
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